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COASTAL BARRIER IMPROVEMENT ACT OF 1990 (PUB.  L. 101-591)








1.	 Purpose: To correct Circular 26-92-14 concerning the availability of flood insurance for properties located in the Coastal Barrier Resources System.  Stations are advised that this change is being made for the sake of accuracy and information purposes only.  It does not change the crux of the circular; i.e., that no properties located in the delineated areas of the Coastal Barrier Resources System, either existing or proposed, are eligible for VA guaranteed financing.





2.	 Effective immediately, Circular 26-92-14 is changed as follows:





Page 1, paragraph 5, line 1: Delete "properties" and insert "any new construction or substantial improvement of structures" .

















			D'Wayne Gray


			Chief Benefits Director





Distribution:  CO:  	RPC 2022
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COASTAL BARRIER IMPROVEMENT ACT OF 1990 (PUB.  L. 101-591)





1.	On November 16, 1990, Public Law 101-591, the CBIA (Coastal Barrier Improvement Act of 1990) was signed into law.  While CBIA amends the CBRA (Coastal Barrier Resources Act of 1982) in several ways, the only significant impact on the Department of Veterans Affairs' Loan Guaranty program is the expansion of the System (Coastal Barrier Resources System).





2.	The System now consists of 621 maps and affects 21 States, the Commonwealth of Puerto Rico, and the Territory of the Virgin Islands as follows: Maine (22 maps), Massachusetts (44 maps), Rhode Island (14 maps), Connecticut (12 maps), New York (49 maps), New Jersey (16 maps), Delaware (7 maps), Maryland (25 maps), Virginia (39 maps), North Carolina (31 maps), South Carolina (25 maps), Georgia (18 maps), Florida (108 maps), Alabama (9 maps), Mississippi (10 maps), Louisiana (51 maps), Texas (55 maps), Puerto Rico (32 maps), Virgin Islands (7 maps), Ohio (4 maps), Michigan (37 maps), Wisconsin (5 maps), and Minnesota (1 map).  These maps completely amend and supersede maps of the System previously issued and dated September 30, 1982, and April 18, 1983.  While the net effect of the CBIA is to substantially expand the System, it should also be noted that a number of tracts of land previously included in the System have been deleted.





3.	All VA appraisals and loan guaranties are prohibited for any proposed or existing construction (including manufactured homes) located in the affected areas as delineated on the System maps.  Program participants and fee personnel should be reminded of these prohibitions and informed of the expansion of the System by appropriate field station release.  It is not necessary for field stations to submit copies of these releases to Central Office.





4.	Central Office will provide field stations with one copy of each map affecting their area of jurisdiction.  That set of maps will be kept by the field station for its use.  Field stations will require fee appraisers who appraise in the affected areas to purchase the appropriate maps for their use.  The maps are $4.00 each and can be purchased from the U.S. Geological Survey.  Field stations should provide fee appraisers with a copy of the order form contained in exhibit A of this circular.  It should be emphasized to fee appraisers and program participants that the prohibitions outlined in this circular only apply to the designated areas of the maps.  Designated areas are those inside the soild heavy black lines.





5.	Federal flood insurance is not available for located in the designated areas of System maps.
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6.	VA's position concerning acquired properties is not affected by passage of the CBIA.  VA is not precluded from making expenditures to acquire properties in the System pursuant to legally binding commitments made before the date of enactment.  Funds may also be expended for maintenance and repair of such properties through VA's Property Management activities.  However, the Act continues to prohibit the use of VA financing in the sale of acquired properties.  Consequently, all sales of acquired properties within the System must be "all cash" transactions; i.e., vendee financing may not be offered.





7.	 RESCISSION:  Circular 26-83-6.

















				D'Wayne Gray


				Chief Benefits Director
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