Circular 26-86-17 was rescinded by Pamphlet 26-7, dated 1/1/01



INFORMATION COPY







VACO, WASH, DC











WALTER BURKE					2691				X







ALVARO



00/26.	DVB CIRCULAR 26-86-17, GNMA-RELATED REFINANCING APPRAISALS



1.	ON APRIL 22, 1986, GNMA (GOVERNMENT NATIONAL MORTGAGE



ASSOCIATION) APPROVED A MEMORANDUM FOR PARTICIPANTS IN ITS



MORTGAGE-BACKED SECURITIES PROGRAM WHICH ELIMINATED THE NEED



FOR DIRECT VA INVOLVEMENT IN THE APPRAISAL ASPECTS OF INTEREST



RATE REDUCTION REFINANCING LOANS WITH WHICH GNMA WILL BE INVOLVED.



2.	EFFECTIVE IMMEDIATELY, ALL PENDING REFINANCING CASES WHICH



WOULD NOT HAVE REQUIRED AN APPRAISAL (I.E., INTEREST RATE REDUCTION



ONLY) SHALL BE CONCLUDED BY SENDING A COPY OF THE APPRAISAL REPORT



TO THE LENDER.  NO CRV WILL BE ISSUED.  ON THIS TYPE OF CASE



OUTSTANDING IN THE FIELD, FEE APPRAISERS SHALL SEND THE COMPLETED



APPRAISAL REPORT DIRECTLY TO THE REQUESTER.  FEE APPRAISERS SHALL 



NOTIFY THE REGIONAL OFFICE OF THOSE CASES IN WHICH THE APPRAISAL



REPORT HAS BEEN PROVIDED DIRECTLY TO THE REQUESTER.  LENDERS WHO



WISH CRV'S SHALL SUBMIT THE APPRAISAL REPORT TO THE REGIONAL OFFICE



WITH A LETTER STATING THAT A CRV IS NEEDED FOR THEIR PURPOSES.
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3.	TELEPHONE ASSIGNMENT CLERKS WILL MAKE INQUIRY REGARDING



WHETHER THE LOAN IS FOR REFINANCING PURPOSES, AND IF SO, IS IT



INTENDED FOR SALE INTO A GNMA POOL.  IF THE REFINANCING LOAN IS



FOR INTEREST RATE REDUCTION ONLY AND A GNMA POOL IS INVOLVED, NO



ASSIGNMENT WILL BE MADE, AND THE REQUESTER SHOULD BE INFORMED TO



OBTAIN AN INDEPENDENT APPRAISAL ACCORDING TO GNMA'S GUIDELINES.



4.	MAILED APPRAISAL REQUESTS WILL BE CAREFULLY SCREENED, AND



IF A VA INTEREST RATE REDUCTION REFINANCING LOAN, THAT WILL GO



INTO A GNMA POOL, IS THE REASON FOR THE REQUEST, IT WILL BE



RETURNED TO THE REQUESTER ACCOMPANIED BY PL 26-207 STATING THE



REASON FOR THE REJECTION.



5.	VETERANS MAY STILL PAY A REASONABLE AND CUSTOMARY FEE FOR



THE APPRAISAL WHICH MAY BE INCLUDED IN THE LOAN AMOUNT.



6.	THE CUSTOMARY AND REASONABLE FEE IS NOT LIMITED TO THAT



PRESCRIBED FOR VA FEE APPRAISALS.



7.	FOR STATISTICAL AND WORK MEASUREMENT PURPOSES APPRAISAL



REPORTS RETURNED TO LENDERS, BY EITHER VA OF THE FEE APPRAISER,













					2	3�























BECAUSE THEY HAVE BEEN IDENTIFIED AS GNMA INTEREST RATE REDUCTION



REFINANCING CASES, WILL NOT BE CONSIDERED AS ISSUED SINCE NO CRV



WAS COMPLETED.  THE CASE FILES AND CORRESPONDING CASE NUMBERS WILL



BE REPEATED FOR THESE CASES FOR LOAN PROCESSING PURPOSES.



8.	STATION RELEASES.  STATIONS WILL REPRODUCE PARAGRAPHS 1



THROUGH 5 OF THIS CIRCULAR FOR RELEASE TO ALL FEE APPRAISERS AND



LENDERS.  COPIES OF THESE RELEASES NEED NOT BE SUBMITTED TO CENTRAL



OFFICE.



9.	NO CONFIRMING ISSUE WILL FOLLOW.  26/20.













































					3	3


