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EVIDENCE OF ENROLLMENT FOR 10-YEAR


INSURANCE-BACKED PROTECTION PLAN





1.	This issue reviews a new enrollment procedure and the requirement for evidence of enrollment in an approved 10-year warranty/ insurance protection plan in those cases covered by the HOW (Rome Owners Warranty) program.  This issue also reviews the procedure currently in effect for HOW cases.





2.	The HOW procedure presently involves the HOW builder certification process and utilizes the HOW-503 Form, Application for HOW Protection.  The HOW-503 Form is completed by the lender.  Within 15 days prior to closing (or settlement), lenders must call the toll-free number listed on the form to obtain a certification from HOW for each home.  This assures the issuance of the warranty/insurance documents.  It is incumbent upon lenders to include the certification as part of their closing procedures in HOW cases.  This procedure verifies that the builder is in good standing and guarantees that HOW will issue both warranty and insurance documents on the specified home.  This safeguard eliminates the risk of lenders closing or settling on a home only to find that the builder is no longer in good standing and that the home will not be covered by the 10-year protection plan.





3.	The HOW Corporation has revised its policies and procedures concerning the issuance of the warranty and insurance documents for condominium structures (containing five or more units).  The program is entitled "The HOW Multi-Family Program." There is no certification procedure (toll-free number to call) prior to closing on multi-family units.  If the HOW builder/developer has complied with program requirements, the HOW-707 Form, Individual Unit Certification, will be distributed for each unit in the condominium structure by HOW directly to the builder/developer for issuance to individual home buyers at each closing.  The HOWIC-2 Form, Certificate of Insurance, for the structure in which the units are located is issued in the name of the condominium association and sent to the builder/developer for retention until the association control is turned over to the association of owners.  The VA has been advised by the HOW Corporation that issuance of the completed HOW-707 Form ensures HOW enrollment of both the unit and the structure in which the unit is located (common elements).  Thus, evidence of issuance of the HOWIC-2 Form is not required for VA cases.





4.	VA field stations will accept the HOW-503 and HOW-707 Forms as evidence of enrollment in single-family and condominium cases, respectively.  In condominium structures containing less than five units, however, builder/developers may optionally use either the HOW-503 or HOW-707 Form for enrollment purposes.  The HOW-503 Form will be accepted provided the "Application Binder" portion is fully executed with the HOW approval number.  The HOW-707 Form will be accepted provided it has been fully completed.  These forms must be submitted to VA no later than the submission of the related loan report or certification of loan disbursement.
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5.	 Any cases involving the submission of a fraudulent application and binder should be forwarded to Central Office (262) for review.





6.	 Stations will reproduce paragraphs I through 4 of this circular for distribution to lenders, builders, fee appraisers, and compliance inspectors.  Copies of these releases need pot be submitted to Central office.





7.  RESCISSION:  DVB Circular 26-81-6.
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