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SOLAR ENERGY SYSTEMS





1.	This circular is intended to provide guidance in the processing of loan applications for, and the appraisal of properties utilizing solar energy systems for domestic water heating and space heating and cooling.





2.	Solar energy systems that meet HUD (Housing and Urban Development) Standards are acceptable means of converting solar energy into thermal energy for domestic water heating and space heating and cooling.  The uncertainty in the availability of solar energy during inclement weather requires complete backup of the solar system to meet comfort and hot water standards.  Therefore, the solar energy system thermal energy contribution shall be backed up 100 percent with a thermal energy subsystem utilizing a conventional energy source or a backup system which will provide the same degree of reliability and performance as a conventional system.





3.	In the appraisal of properties utilizing solar energy systems, the cost of the systems may be recognized in value in an amount that can be demonstrated by an analysis of the market.





4.	Based upon information obtained from reliable local sources, the anticipated utility expenses of loan applicants may be adjusted to reflect the savings which can be expected from the use of solar energy systems as compared to thermal energy systems using conventional fuels.





5.	As soon as they are available, field offices will receive supplies of the HUD standard,"Solar Heating and Domestic Hot Water Heating Systems," Handbook 4930.2. An amount sufficient for distribution to all recipients of the Minimum Property Standards 4900.1 and Manual of Acceptable Practices


4930.1 has been scheduled for delivery on or about August 26, 1977.





6.	Field stations will reproduce paragraphs 2, 3, and 4 for distribution to all program participants and fee personnel.  Copies need not be furnished to Central Office.
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