











§41.17  Sanctions.





	The Single Audit Act provides that no cost may be charged to Federal assistance programs for audits required by the Act that are not made in accordance with these regulations. In cases of continued inability or unwillingness to have a proper audit, Federal agencies must consider other appropriate sanctions including:





	(a) Withholding a percentage of assistance payments until the audit is completed satisfactorily,





	(b) Withholding or disallowing overhead costs, and





	(c) Suspending the Federal assistance agreement until the audit is made.  (Authority: Pub. L. 98-502)




















§41.18  Auditor selection.





	In arranging for audit services State and local governments shall follow the procurement standards prescribed by Attachment O of Circular A-102, Uniform requirements for grants to State and local governments. The standards provide that while recipients are encouraged to enter into intergovernmental agreements for audit and other services, analysis should be made to determine whether it would be more economical to purchase the services from private firms. In instances where use of such intergovernmental agreements are required by State statutes (e.g., audit services) these statutes will take precedence.  (Authority: Pub. L. 98-502)
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