





Standards for Suspending or Terminating Collection


 





Source: Sections 1.940 to 1.943 appear at 32 FR 2615, 


Feb. 8, 1967, unless otherwise noted.




















§1.940  Scope and application.





(a) The standards set forth in §§1.940 through 1.943 apply to the suspension and or termination of collection action pursuant to 31 U.S.C. 3711(a)(3) on claims which do not exceed $100,000, exclusive of interest and other late payment charges, after deducting the amount of partial payments or collections, if any. VA may suspend or terminate collection action under §§1.940 through 1.943 with respect to claims for money or property arising out of the Department’s activities prior to the referral of such claims to GAO or the Department of Justice for litigation. The Comptroller General may authorize such authority with respect to such claims referred to GAO by VA prior to their further referral to the Department of Justice for litigation.





(b) If after deducting the amount of any partial payments or collections, a claim exceeds $100,000, exclusive of interest and other late payment charges, then the authority to suspend or terminate collection action rests solely with the Department of Justice. If VA determines that suspension or termination is appropriate for such a debt, after evaluation in accordance with the standards set forth in §§1.941 and 1.942, then the matter shall be referred to the Department of Justice, using the Claims Collection Litigation Report (see §1.951). The referral shall contain a written recommendation, which specifies the reasons why suspension or termination is advantageous to the government. If VA determines that its claim is plainly erroneous or clearly without legal merit, it may terminate collection regardless of the amount involved, without the concurrence of the Department of Justice. If VA decides not to suspend or terminate collection action on the claim, Justice Department approval is not required.  (Authority: 31 U.S.C. 3711)








	[52 FR 42110, Nov. 3, 1987; 57 FR 47264, Oct. 15, 1992]
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