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					FOREWARD





     The purpose of this manual is to provide, in convenient form for the use of Loan Guaranty personnel and others, operating procedures and instructions for LCS (Liquidation and Claims System).  Included are chapters covering a general description of LCS, standard definitions and codes to be used, details of diary processing, uniform coding instructions, control point procedures, and maintenance of the servicer name and address file.  An appendix of illustrations contains examples of LCS output and of completed input code sheets for all of the major coding actions.





     Other mandatory procedures applicable to various aspects of LCS operations are contained in the following publications:





     M26-3 -  Loan Management and Servicing Policies, Procedures and Methods.





     M26-4 -  Claims and Liquidation Policies and Procedures.





     MP-4, Part V, chapter 9, Section Q, Mortgage Loan Accounting, Liquidation and Claims System.





     MP-6, Part XII, Supplement No. 4.1, Chapter 1, DPC Procedures for the Liquidation and Claims System.





     MP-6, Part XII, Supplement No. 4.2, Chapter 1, Telecommunications Operator Instructions.





     The distribution of this manual and numbered changes will be controlled in the same manner as other VBA manuals to assure ready availability of copies to personnel in all divisions concerned with and responsible for LCS operations.





     The duties assigned to specific positions, sections, or divisions in this manual are to be performed under the direction of, and authority vested in, the Director.
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					RESCISSIONS





     a.	Circulars:  26-83-39; 26-84-37; 26-86-19; 26-87-15; and 26-87-31





     b.    Handbook Changes:  1, 2, 3, 4, and 5 to VA Handbook H-26-82-1 and VA Handbook H-26-82-1, dated March 26, l982. 
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