December 21, 1981									M26-12


CONTENTS


�CHAPTER 9. VETERANS MORTGAGE LIFE INSURANCE





PARAGRAPH						PAGE


9.01   General	9-1�9.02   Amount of Coverage	9-1�9.03   To Whom Payable	9-1�9.04   Termination of Coverage	9-1�9.05   Premiums	9-1�9.06   Implementation	9-2�9.07   Effective Date of Coverage	9-2�9.08   Transfer of Remaining VMLI Coverage	9-2


























										9-i


�
December 21, 1981                                         					 M26-12





CHAPTER 9. VETERANS MORTGAGE LIFE INSURANCE





9.01  GENERAL





Most veterans who are eligible for specially adapted housing grants are also eligible for VMLI (Veterans Mortgage life Insurance).  This insurance is provided through a group policy issued to the Administrator of Veterans Affairs by a leading life insurance company.





9.02	AMOUNT OF COVERAGE





The initial amount of insurance available under the mortgage protection plan is the lesser of following amounts:





a.	$40,000,





b.	The amount of the loan balance outstanding on an SAH (specially adapted housing) unit acquired by the veteran prior to August II, 1979 (PL 92-95),





c.	The amount of the original loan when the veteran is granted assistance in securing a specially adapted housing unit (plan I or 2),





d.	The amount of an existing loan when the veteran is granted assistance for remodeling a house owned by the veteran (plan 3), or





e.	The amount of the outstanding mortgage on property owned by the veteran and requiring no remodeling (plan 4).





9.03	TO WHOM PAYABLE





The insurance will be payable at the death of the veteran only to -the holder of the mortgage loan.  No insurance will be payable if the mortgage is paid off prior to the veteran's death.





9.04 TERMINATION OF COVERAGE





Insurance contracted for under this new law win teminate under any of the following conditions:





a.	Veteran's 70th birthday;





b.	Mortgage paid in full;





c.	Termination of veteran's ownership of the property securing the loan;





d.	Payment of premiums discontinued by the veteran;





e.	Entire contract or agreement discontinued.


9.05 PREMIUMS





a.	The premiums for this protection are based only on the mortality costs of insuring standard lives and are, therefore, lower than any commercial insurance premiums for similar coverage.





b.	The Government will bear the administrative costs of the insurance and all costs for claims in excess of the premiums paid by the insured veterans.





c.	Premiums are determined by the insurance age of the veteran, the outstanding balance of the mortgage at the time of apply�ing and the remaining length of time the mortgage has to run.
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d.	Premiums are payable on a monthly basis.  Veterans who desire the insurance will be advised of the correct premium when it is determined.  If a veteran is receiving compensation or pension payments from the VA, arrangements will be made to have the premiums automatically deducted from his or her monthly benefit check.  If a veteran is not eligible for VA cash benefit payments, it will be his or her responsibility to pay the monthly premiums directly to the insurance company.





9.06		IMPLEMENTATION





a.	AR veterans who receive a housing grant pursuant to 38 U.S.C. ch. 21, become immediately eligible for Veterans Mortgage Life Insurance upon undertaking a supplementary mortgage loan obligation.  Existing loans applicable under plans 2, 3 and 4 may also be covered by Veterans Mortgage Life Insurance.  All eligible veterans will be so advised by Loan Guaranty personnel at the initial interview with the veteran (par. 2.07). At or near the time of closing of the supplementary mortgage fmancing, Loan Guaranty personnel should personally assist the veteran in completing the necessary forms regarding the insurance.





	b.	If the veteran elects to obtain the insurance, he or she will be advised to read the instructional information on page I of VA Form 29-8636 Veterans Mortgage Life Insurance Statement, after which he or  she  will  be  assisted  in  the  completion  of VA Form 29-8636 will be given to him or her for use at a later date.





c.	The veteran should be advised that failure to accept the insurance when initially offered may require his or her meeting medical requirements if the insurance is desired at a later date (subsequent to the original date of eligibility).





d.	The completed and signed VA Forms 29-8636 should be mailed to the VA Regional Office and Insurance Center St. Paul (292M) by Loan Guaranty personnel.  When a veteran declines to complete either part A or B of the form, the St. Paul office should be notified via a VA Form 3230, Reference Slip.





9.07 EFFECTIVE DATE OF COVERAGE





The effective date of the mortgage life insurance will be the effective date of the mortgage, assuming that the mortgage insurance is not declined.





9.08 TRANSFER OF REMAINING  VMLI COVERAGE





a.	Remaining Veterans Mortgage life Insurance coverage may be transferred to a subsequent mortgage loan, upon the sale, or other disposal of, the housing unit for which the original grant was made.  The housing unit which will be security for the subsequent mortgage loan must be used by the eligible veteran as his or her residence.





b.	When an inquiry is received which is relative to this provision of the Veterans Mortgage Life Insurance, the SAH agent should assist the veteran by advising the St. Paul VA Regional Office and Insurance Center of his or her request for information.  Data furnished to St. Paul such as the veteran's name, file number, present address, and new property address (if available) may assist insurance personnel in making a timely reply.





c.	It is not intended that this issue be covered with the veteran at the time of the initial interview.
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