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CHAPTER 1. GENERAL





1.01  PURPOSE





    The purpose of this manual change is to outline the policies which shall supplement VA Regulations in the 4400 paragraph series and govern administration of the grant program for specially adapted housing provided by 38 U.S.C. chapter 21, and to provide for the orderly processing in Loan Guaranty Divisions of applications for such grants.  Reference in this manual to [2101](a) applies to the [$43,000] benefit for “wheelchair housing” while reference to [2101](b) applies to the [$8,250] benefit for veterans who are blind in both eyes with 5/200 visual acuity or less or who have lost or lost the use of both hands.





1.02  AUTHORITY AND RESPONSIBILITY





    a.  This manual implements 38 U.S.C. chapter 21 and VA Regulations in the 4400 paragraph series.





    b.  Primary responsibility for advising the veteran of basic eligibility for specially adapted housing benefits and for the process�ing and perfecting of an application for a grant to assist him or her in acquiring housing specially adapted to the needs of a se�verely disabled veteran, rests with Loan Guaranty personnel designated by station management to perform this function in each regional office activity which has a Loan Guaranty function.  Procedures appropriate to accomplish this are described in this manual.





    c.  Responsibility for final approval of housing unit plans, for authorization of disbursement of grants, for issuance of grant checks, for coordination and for maintenance of central control for approval and disbursement of funds on a national basis, is that of the Director, Loan Guaranty Service, as provided in VA Manual 


M-00-1, VA Organization Manual, paragraph 1103.1a.





    d.  Responsibility for determining an applicant's basic eligibility for the benefit is that of the Director, Compensation and Pension Service, and is delegated to local Adjudication Officers.  Decisions as to whether it is feasible, from a medical standpoint, for the applicant to reside in specially adapted housing are made by local VA medical boards designated by the [Under Secretary for Health,] [Veterans Health Administration], as a part of the process of determining basic eligibility.





    e.  The processing responsibility outlined herein commences when application and appropriate certifications are received from the Adjudication Officer indicating that the veteran applicant is basically eligible for a specially adapted housing grant.





    f.  If the station where the basic eligibility determination is made does not have a Loan Guaranty Division, the Adjudication Division will initiate temporary transfer of the claims folder to the appropriate Loan Guaranty Officer.
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    g.  VA is authorized to make a direct loan to supplement a grant under 38 U.S.C. chapter 21 for a veteran to acquire specially adapted housing without regard to whether the property is located in a direct loan eligible area and without regard to availability of comparable private financing, provided the veteran has loan guaranty entitlement available.  Necessary funds will be allotted upon request to stations that do not now have a direct loan operation.  Veterans having basic eligibility for SAH (specially adapted housing) benefits who are unable to obtain needed financing from private lenders to supplement grants will be informed that direct loan financing will be available if disbursement of loans would otherwise be proper.  For a veteran having loan guaranty entitlement, maximum direct loan is  $33,000.  In these instances, every effort will be made by VA personnel to secure for the veteran the most favorable possible supplemental private lender financing available.
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