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How to Use This Chapter


 


Introduction�
Most of the information needed to understand VA loan specifications is contained in the Lender's Handbook, and is not repeated in this chapter.  This chapter contains internal procedures as well as some information not found in the Lender's Handbook.  Information on VA specifications for maximum loan, maximum guaranty, interest rates, loan maturity and amortization can be found in chapter 5, section I, of the Lender's Handbook.   





Familiarity with VA loan specifications is essential for employees who perform loan reviews of any type, or who respond to lender and veteran questions on VA-guaranteed loans.�
�



�
Section�
Heading�
�
Subjects in this Chapter�
4.01  Maximum Loan  �
�SYMBOL 183 \f "Symbol" \s 10 \h�	Does VA have Maximum Loan Amounts?


�SYMBOL 183 \f "Symbol" \s 10 \h�	Downpayment�
�
�
4.02  Amortization �
�SYMBOL 183 \f "Symbol" \s 10 \h�	What is Acceptable for VA Loans�
�
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�seq chapter \h \r4�4.01  Maximum Loan


  


Does VA have  Maximum Loan Amounts?�
Unlike other home loan programs, there are no maximum dollar amounts prescribed for VA-guaranteed loans.  





Limitations on VA loan size are primarily attributable to two factors:





1.  VA limits the amount of the loan to the reasonable value of the property shown on the CRV or NOV, with some exceptions.


�SYMBOL 183 \f "Symbol" \s 10 \h�	See paragraph 5.01 of the Lender's Handbook for details.





2.  Lenders who sell their VA loans in the secondary market must limit the size of those loans to the maximums prescribed by GNMA or whatever conduit they use to sell the loans.


�SYMBOL 183 \f "Symbol" \s 10 \h�	GNMA limits the size of VA loans acceptable for its program to $203,000.�xe "Loan:maximum"��xe "Maximum loan amount"��
�
 


Downpayment�
Because VA loans can be for the full reasonable value of the property, no downpayment is required by VA except in the following circumstances:


�SYMBOL 183 \f "Symbol" \s 10 \h�	If the purchase price exceeds the reasonable value of the property, a downpayment in the amount of the difference must be made in cash from the borrower's own resources.


ALSO


�SYMBOL 183 \f "Symbol" \s 10 \h�	VA requires a downpayment on all GPMs.�xe "Graduated Payment Mortgage"�





If a veteran has less than full entitlement available, a lender may require a downpayment in order to make the veteran a loan that meets GNMA or other secondary market requirements.  The "rule of thumb" for GNMA is that the VA guaranty, or a combination of VA guaranty plus downpayment, must cover at least 25 percent of the loan.�xe "Downpayment"��xe "Loan:downpayment"�





Do not attempt to advise lenders and veterans on GNMA requirements.  Inquiries should be referred directly to GNMA.�xe "GNMA requirements" \r "gnma"��
�
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4.02  Amortization


  


What is Acceptable for VA Loans?�
See paragraph 5.05 of the Lender's Handbook.  Certain amortization plans which do not meet the specifications described in that paragraph may be used if prior approved by VA Central Office.  Submit an amortization plan to Central Office (264) for prior approval if the plan:


�SYMBOL 183 \f "Symbol" \s 10 \h�	Is generally recognized; i.e., is used extensively by established lending institutions


�SYMBOL 183 \f "Symbol" \s 10 \h�	Does not meet the requirements of approximately equal periodic payments and a reduction in principal not less often than annually (Other than graduated payment mortgages and growing equity mortgages)


AND


�SYMBOL 183 \f "Symbol" \s 10 \h�	Is proposed for use generally or on a specific loan.�xe "Amortization"��xe "Loan:amortization"��
�
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