CHAPTER 14. DISTRIBUTION OF MEDICAL CARE COST

14.01 PURPOSE

The cost accounting system prescribed throughout chapter 6 is designed to produce cost information on a functional or organizational basis. Management requires a further distribution to reflect the cost of the various missions of the VA medical systems for the Medical Care appropriation. This information is also used as backup data for budget support and for developing rates for services furnished by the VA for inpatient services and specialized medical services under sharing of medical resources. This chapter provides instructions for accumulating and distributing Medical Care cost.

14.02 GENERAL INSTRUCTIONS

a.	The "Report of Medical Care Distribution Accounts, RCS 10-0141" will be generated quarterly at the Austin DPC via a CALM /AMIS linkage. The CALM system will pass the cost and (full-time equivalent employment) FTEE data to the AMIS system and the field facilities will input cost distribution percentages, asset acquisition data, overhead distribution factors, adjustment data, selected work units and actual costs and FTEE for specialized medical services on AMIS code sheets. In order to prevent cost being under reported or not reported at all in some of the smaller programs, Personal Services, All Other Cost and FTEE, fields on the AMIS code sheets have provided for a distribution percentage with three decimal places.

b.	The Fiscal Officer, through the Chief, Accounting Section, is responsible for accumulating and distributing costs to the proper medical care accounts. Each service chief is responsible for reporting certain cost center data to Fiscal Service, as accurately as possible in a timely manner. Because the RCS 10-0141 Report has become an integral part of the formula for providing funds to each medical center, each service chief must make a conscientious effort to provide the most accurate possible estimates of the distribution of the cost center data. The Fiscal Officer will provide each service with a copy of its part of the finished report. Each service will be able to see how its costs have been distributed among the RCS 10-0141 accounts and to ensure the ongoing accuracy of its reporting data. It is the responsibility of the Fiscal Officer to make sure that the operating officials understand account definitions and how to derive distribution percentages.

[c.]	The instructions regarding the required AMIS code sheets are contained in Chapter 1, "Report of Medical Care Distribution Accounts" of Supplement No. 6.1, "Staff Offices Activities," Part VI, "Automated Management Information System," VA Manual MP-6, "Automatic Data Processing."

[d.]	The accounts to which cost will be distributed are contained in paragraph 14.03. Most of the categories parallel AMIS reporting segments; in these cases, definitions used in the AMIS system apply to corresponding cost categories. Personal Services cost, FTEE and all other cost accumulated under Medical Care cost centers will be distributed to these categories. Asset acquisition costs accumulated will be distributed to the 9000.00 series chart of accounts in section III only. Building and equipment depreciation will now be included in section I of the RCS 10-0141 Report. All accounts ending in .70 represent equipment depreciation and .80 building depreciation. The input to building depreciation code sheet fields will be actual dollars and cents in lieu of the normal percentage distribution. The equipment depreciation will be based on a LOG/AMIS interface and will be distributed based on the percentages reflected for FTEE distribution for each cost center.

[e.]	The cost distribution factors will be derived by applying the distribution criteria prescribed in paragraph 14.04.

[f]	All data input (station, CALM or AMIS) 	will be for the current quarter only. The data is distributed on a quarterly basis and accumulated to arrive at a fiscal-year-to-date report.

[ ]

g.	The workload criteria used to compute unit cost are contained in Chapter 1, "Report of Medical Care Distribution Accounts," of Supplement No. 6.1 "Staff Office Activities," Part VI, "Automated Management Information System," VA Manual MP-6, "Automatic Data Processing." Any workload criteria not identifiable through designated AMIS segments will be reported on AMIS segment Z76.

h.	The RCS 10-0141 will be produced in three parts:

Section I-Medical Care Distribution Accounts�Section II-Supplemental Distribution Accounts�Section III-Specialized Medical Services�



Each section will be produced in formats: (1) Detail (distribution account by cost center) and (2) Summary (distribution account). In addition, a "cost center by distribution account" format will be produced for section I.

i.	The unit cost shown on each facility's RCS 10-0141 will be used for entering into contracts or preparing bills for collection involving sharing of medical resources. Rates will be developed from the unit cost shown on the RCS 10-0141 current on the effective date of the contract and will remain in effect for the full contract period.

j.	The data you code on your AMIS segments for Section I, Medical Care Distribution Accounts, will also generate Section II, Supplemental Distribution Accounts, of the RCS 10-0141.

k.	Cost distributed for support of medical and prosthetic research will be based on time spent, supplies consumed and services utilized by both professional and administrative personnel in support of research activities and will include, but will not be limited to, those costs charged in accordance with paragraphs 6C.07 and 6C.08.

[l.]	The following cost center codes have been established for AMIS input:

	Cost Center Code				Includes Cost Centers�	270						271 through 278�	320						321 through 329�	410						411, 412, 414, 416�	500						[503, 504, 505, 521, 532, 533]�	550						551 through [555�

m.]	The cost of specialized medical services will be reported under the 9000.00 series of accounts in section III of the report.

(1)	Cost and full-time equivalent employment for specialized medical services must cover the full period of hospitalization or treatment when the work unit criteria are patient days, visits, or transplants performed. Contracts involving sharing of medical resources for these services will be based on the unit cost of the specialized medical service. However, in order to facilitate contract price negotiations, the cost of various work units may be computed. These computations will include all elements encompassed in figure 14-5, be reconcilable to the basic, unit cost reported on the RCS 10-0141 and be made a matter of record to support the sharing agreement contract and subsequent review.

(2)	Cost and full-time equivalent employment for specialized medical services must include only the cost of the procedure or service, when the work unit criteria are surgical procedures, tests, specimens, treatments, or patients served. Contracts involving sharing of medical resources for these services will be based on the unit cost of the specialized medical service plus the unit cost of the applicable bed section or sections utilized. However, in order to facilitate contract price negotiations, the cost of various work units may be computed. These computations will include all elements of cost encompassed in figure 14-5, be reconcilable to the basic unit cost reported on the RCS 10-0141 and be made a matter of record to support the sharing agreement contract and subsequent review.

(3)	The unit cost referred to in subparagraphs (1) and (2) above must include administrative, engineering, and building management support costs as well as charges for depreciation of buildings and equipment, Central Office medical administration expense, and interest on net capital investment.

[n]	The Unpublished Decision of the Comptroller General B-166870, dated June 12, [1970], has stated that, "In the fixing of a charge which covers the full cost as required by the statute, we believe that there should be considered: (1) Depreciation of Buildings and Equipment, (2) The Medical Administration Expense of the Department of Medicine and Surgery in the VA Central Office, and (3) Interest on VA's Net Capital Investments." These unfunded cost categories will be included in developing rates for services furnished by the VA for inpatient services and specialized medical services involving sharing of medical resources. The examples shown in figures 14-1 through 14-4 will be followed in developing rates for the unfunded cost of Depreciation of Equipment (cost center 681), Depreciation of Buildings (cost center 682), Central Office Medical Administration Expense (cost center 683), and Interest on Net Capital Investment (cost center 684). Cost for these cost centers will be included under the 9000.00 series of accounts. The Finance Service will furnish facilities, by December 31 of each year, the percentage factor to be used for cost center 683, Central Office Medical Administration Expense, and the interest rate to be applied to cost center 684, Interest on Net Capital Investment.

(1)	The percentage factor for cost center 681, Depreciation of Equipment, will be computed by the Fiscal activity annually as of October 1 in accordance with figure 14-1.

(2)	The percentage factor for cost center 682, Depreciation of Buildings, will be computed by the Fiscal activity annually as of October 1 in accordance with figure 14-2.

(3)	The percentage factor for cost center 684, Interest on Net Capital Investment, will be computed by the Fiscal activity [annually] as of October 1 in accordance with figure 14-3.

(4)	The total budgeted operating cost of the respective specialized medical service will be multiplied by the individual percentage factor of each of the 680 series of cost centers to arrive at an unfunded cost to be applied in developing a rate for the respective service.

(5)	The total of all percentage factors (fig. 14-4) will be multiplied by the total of the per diem rate for the respective bed section plus administrative, engineering and building management support to arrive at the unfunded cost to be applied in determining the rate for services identified by RCS 10-0141 distribution accounts. 

(6)	To compute sharing agreement charges not covered in subparagraphs (4) and (5) above, direct patient care cost will be ascertained by actual time spent by personnel and supplies consumed in performance of the service. Administrative engineering, and building management support and overhead cost will be computed by the procedure set forth in figure 14-6.

[o.]	Amounts distributed to "Miscellaneous Benefits and Services" will include all jurisdictional cost in the 600 series of cost centers plus cost adjustments applicable to [cost centers:

602-Travel and Transportation of Beneficiaries�604-Operation and Maintenance of Cemeteries�621-Operation of Housekeeping Quarters�622-Operation of Non housekeeping Quarters�623-Operation and Maintenance of Garages and Parking Facilities�632-Canteen Services�



For purposes of this report only, FTEE will be transferred for these adjustments. The data reported for the "Transfer From" cost centers should he subtracted from the cost passed from the CALM 830 Report for the respective cost centers before the cost is distributed. The data reported for the "Transfer To" cost centers should be added to the cost passed from the CALM 830 Report for the respective cost centers before the cost is distributed. Report these cost adjustments on AMIS segments Z71 and Z72. When using these intrastation cost transfer segments, please ensure that total amount "transferred to field" equals total amount "transferred from field" for man�hours, personal services and all other costs.

p.]	Stations furnishing dietetic, supply, engineering, laundry or linen services to other DM&S activities will transfer such cost quarterly on VA Form 4-4573, Cost Transfer Voucher, to the serviced station. The value of laundry services furnished to the Veterans Canteen Service will not be transferred. The value of the services included on the VA Form 4-4573 is required only for this cost distribution report and will not be reported in any general ledger, operating ledger or cost adjustment journal by either the servicing or serviced station. The value of dietetic, supply, engineering, laundry and linen services furnished other stations will be excluded from the cost distribution accounts of the servicing station and will be included in those of the serviced station. It is therefore essential that the VA Form 4-4573 be submitted to the serviced station as soon as possible after the close of the quarter; it must be forwarded not later than the 10th workday of the following month.

[q.]	The cost transfer data described in paragraph [14.02p] will be reported on AMIS segments Z73, Z74 and Z75. Facilities furnishing dietetic, supply, engineering, laundry or linen services to other DM&S facilities should complete the applicable fields entitled "servicing stations." Facilities receiving such services from other DM&S facilities should complete the applicable fields entitled "serviced stations." When coding the fields entitled "FTEE HOURS" use man-hours to the nearest 10th of an hour not FTEE. AMIS segments Z73, Z74 and Z75 will adjust the cost in the applicable cost centers (243, 441, 500, [541], 550, 570 or 571) as well as reporting amounts in accounts 7000.30, 7000.40 and 7000.50. Facilities that receive cost transfers from other facilities must assure that they have percentage distribution data for the applicable cost centers.

[r.]	Asset acquisition accounts will be reported in section III only of the RCS 10-0141. Asset acquisitions will be distributed to the 9000.00 series accounts on AMIS segment Z70.

[s.]	Actual cost, instead of percentages, will be input to AMIS to generate [section] III, Specialized Medical Services. Actual man-hours, to the nearest 10th of an hour, will be input and converted to FTEE by the computer. Actual personal service cost and all other cost will be input to the nearest cent. Man-hours, personal service cost, and all other cost for the 400, 500, and 600 series of cost centers will be totaled and reported as cost center 456 on the AMIS segment.

[t.]	Those health care facilities which have intensive care units with beds designated as surgical, medical and coronary care that fall under: (1) separate intensive care units located in different areas of the hospital or (2) intensive care units located in the same physical area of the hospital with beds designated for each category of patient, will report these activities under accounts 1211.00, 1212.00 and 1117.00, respectively. Those health care facilities which have general purpose units (nondesignated beds) will report the cost for this activity under account 1117.00.

[u.]	In order to assure that all cost and FTEE reflected on the CALM 830 report are distributed in section I of the RCS 10-0141, distribution percentages (100 percent) must be submitted for all AMIS segments on which a special audit criteria has been established. (See Chap. 1, Supp. No. 6.1 to VA Manual MP-6, pt. VI.) Those cost center/subaccounts which are listed in paragraph 14.06 are distributed automatically by AMIS to the proper distribution account without any input (percentage distributions) from field facilities. The AMIS system will automatically rollover data from one period to the next period percentage data. If you do not anticipate having any cost or FTEE in a particular cost center/subaccount on which a special audit criteria (100 percent required) has been established, paragraph [14.06] should be used as a guide for determining which distribution account to report your distribution percentages. [The AMIS segment code sheet defines the account for which 100 percent should be entered if one does not anticipate any cost.]

[v.]	The following is the normal processing schedule for the RCS 10-0141:

Month following end of quarter:�[6th] Workday-Bring forward and audit distribution factors (Austin DPC).�[7th] Workday-Release "67" messages to field stations (Austin DPC).�11th through 13th Workdays-Input Processing (Field Stations).�Weekend After 13th Workday-Report Processing (Austin DPC).�14th through 20th Workdays-Report Processing, Printing and Distribution by the Austin DPC.�

Note: This schedule may vary for the end-of-fiscal-year processing.

[w.]	Upon receipt of your RCS 10-0141 Report you should perform the following balancing procedures:

[(1)]	The FTEE, Personal Services and All Other amounts in section II of the RCS 10-0141 Report should agree with amounts reported in the applicable jurisdictional categories in section I of the report.

ACCOUNTS-SECTION II				ACCOUNTS-SECTION I��0000.21 + 0000.22					1100.20 + 1200.20 + 1300.20 +�							1400.20 + 1500.20 + 2800.20��0000.11 + 0000.12 + 0000.13				1100.10 + 1200.10 + 1300.10 +�							1400.10 + 1500.10 + 2800.10�

FTEE may differ by 1.0 or less. Amounts may differ by $1 or less.

[(2)]	The FTEE, Personal Services, and All Other Costs totals reported in section I of the RCS 10-0141 should agree with the respective totals reported on the CALM 830 Report. The FTEE and Personal Services totals reported for distribution account 0000.11 should agree with the total of the following trainee subaccounts on the CALM 830 Report: (1041, 1042, 1043, 1044, 1045, 1050, 1051, 1052, 1053, 1062, 1073, 1076, 1083, and 1086) and the amount reported in General Ledger Account 2229.26 on the RCS 04-0436 AMIS Trial Balance. The All Other Costs total reported for distribution account 0000.11 should agree with the balance reported in subaccount 2587 on the CALM 830 Report.

CALM 830 REPORT	RCS 10-0141

	

Section I, Part A, Total Charges Medical Care FTEE	Total Funded Jurisdictional Cost, FTEE

	

Section I, Part A, Expenses, total applied cost-personal services

less subaccount 1093 (sec. 2, pt. A) Medical Care	Total Funded Jurisdictional Cost, Personal Services 

	

Section I, Part A, Expenses, total applied cost-all-other plus

subaccount 1093 (sec. 2, pt. A) Medical Care	Total Funded Jurisdictional Cost, All Other Cost 



FTEE may differ by 2.0 or less. Amounts may differ by $1 or less. The only [other] differences which occur should be due to errors made in coding your AMIS code sheets.



These reconciliations should be performed within 10 calendar days of receipt of report. Corrections will be reported by TWX to Office of Budget and Finance, Controller (047B1) showing only the net increase or decrease applicable to that cost center. Also, necessary corrective action should be made in AMIS before the next quarter's RCS 10-0141 is produced.

�14.03 MEDICAL CARE COST DISTRIBUTION ACCOUNTS

SECTION I



1000.00	Inpatient Care-VA Facilities (Summary)�	1000.99	VA Bed Sections (Summary)�		1100.00	Medical Bed Section (Summary)�			1110.00		General Medicine�			1111.00		Neurology�			1112.00		Intermediate Medicine�			1113.00		Rehabilitation�			1114.00		Epilepsy Center�			1115.00		Blind Rehabilitation�			1116.00		Spinal Cord Injury�			1117.00		ICU Medical�			1118.00		Dialysis Program�			1100.10		Education and Training�			1100.20		Research Support�			1100.30		Administration�			1100.40		Building Management�			1100.50		Engineering�			1100.70		Medical Equipment Depreciation�			1100.80		Medical Building Depreciation





1000.00	Inpatient Care-VA Facilities (Summary)-Continued

		1200.00	Surgical Bed Section (Summary)

			1210.00		Surgical Ward Cost�			1211.00		ICU Surgical�			1212.00		Operating Room Suite�			1200.10		Education & Training�			1200.20		Research Support�			1200.30		Administration�			1200.40		Building Management�			1200.50		Engineering�			1200.70		Surgical Equipment Depreciation�			1200.80		Surgical Building Depreciation�

		1300.00		Psychiatric Bed Section (Summary)

			1310.00		Psychiatric Ward Care�			1311.00		Alcohol Dependence Treatment Program�			1312.00		Drug Dependence Treatment Program�			1300.10		Education & Training�			1300.20		Research Support�			1300.30		Administration�			1300.40		Building Management�			1300.50		Engineering

�		1300.00		Psychiatric Bed Section (Summary)-Continued

			1300.70		Psychiatric Equipment Depreciation�			1300.80		Psychiatric Building Depreciation



		1400.00		VA Nursing Home Care (Summary)

			1410.00		VA Nursing Home Care

			1400.10		Education & Training

			1400.20		Research Support

			1400.30		Administration

			1400.40		Building Management

			1400.50		Engineering

			1400.70		VA Nursing Home Equipment Depreciation

			1400.80		VA Nursing Home Building Depreciation



		1500.00	VA Domiciliaries (Summary)

			1510.00		Domiciliary Bed Section�			1500.10		Education & Training�			1500.20		Research Support�			1500.30		Administration�			1500.40		Building Management�			1500.50		Engineering�			1500.70		Domiciliary Equipment Depreciation�			1500.80		Domiciliary Building Depreciation



2000.00	Outpatient Care VA Facilities (Summary)

			2110.00		Medicine�			2111.00		Admitting/Screening�			2210.00		Surgery�			2211.00		Ambulatory Surgeries�			2310.00		Special Psychiatric Treatment�			2311.00		General Psychiatric Treatment�			2312.00		Readjustment Counseling�			2610.00		Ancillary Services�			2611.00		Rehabilitative & Supportive Services�			2612.00		Diagnostic Services�			2613.00		Pharmacy�			2614.00		Prosthetics/Orthotics Activity�			2710.00		Dental Procedures�			2711.00		Support for Dental Procedures�			2800.10		Education & Training�			2800.20		Research Support�			2800.30		Administration�			2800.40		Building Management�			2800.50		Engineering�			2800.70		Outpatient Care Equipment Depreciation�			2800.80		Outpatient Care Building Depreciation

�3000.00	Inpatient Care Non-VA Facilities (Summary)

			3110.00		Contract Hospital-Medical�			3210.00		Contract Hospital-Surgical�			3310.00		Contract Hospital-Psychiatric�			3410.00		Community Nursing Home Care�			341l.00		State Nursing Home Care�			3510.00		State Domiciliary Home Care�			3610.00		State Home Hospital Care�			3611.00		Civilian Health & Medical Program

					VA (CHAMPVA)�			3800.30		Administration�			3800.40		Building Management�			3800.50		Engineering�			3800.70		IP Care Non-VA Equipment Depreciation�			3800.80		IP Care Non-VA Building Depreciation



4000.00	Outpatient Care Non-VA Facilities (Summary)

			4110.00		OP Care, Non-VA�			4120.00		Contract/Fee Dialysis�			4130.00		Fee Prescriptions Filled by VA Pharmacies�			4610.00		Civilian Health & Medical Program�					        VA (CHAMPVA)�			4611.00		Residential Care Home Program�			4612.00		Non-VA Pharmacies�			4613.00		Fee Tests Performed by VA Laboratories�			4710.00		Dental Services Fee�			4810.00		Fee Patient Review by VA Clinicians�			[4811.00	Other Contractual Services]�			4800.30		Administration�			4800.40		Building Management�			4800.50		Engineering�			4800.70		Fee Program Equipment Depreciation�			4800.80		Fee Program Building Depreciation



[5000.00	Off-Facility Programs-VA (Summary)

			5110.00		Hospital Based Home Care�			5111.00		Home Dialysis�			5000.30		Administration�			5000.50		Engineering]�

6000.00	Miscellaneous Benefits and Services (Summary)

			6010.00		Other Miscellaneous Benefits & Services�			6011.00		District/Regional Support�			6013.00		Continuing Education Field Units�			6000.70		Other Equipment Depreciation�			6000.80		Other Building Depreciation





7000.00	Interstation Transfer (Summary)

			7000.30		Interstation Transfer Supply Service�			7000.40		Interstation Transfer Laundry�					 & Linen Service[, Dietetics]

�7000.00	Interstation Transfer (Summary)-Continued

			7000.50		Interstation Transfer Engineering Service�			7000.70		Interstation Transfer Equipment Depreciation�			7000.80		Interstation Transfer Building Depreciation�

8020.00	Services Furnished Other Than DM&S

9900.00	Gross Jurisdictional Cost

			9900.70		Less Equipment Depreciation�			9900.80		Less Building Depreciation�			9999.99		Funded Jurisdiction Cost�					 (Excludes Asset Acquisition)�

SECTION II



0000.10	Education & Training Support (Summary)

			0000.11		Trainee Payroll Costs�			0000.12		Instructional Costs�			0000.13		Administrative Support & Other Training Costs



0000.20	Research Support (Summary)

			0000.21		Medical Research�			0000.22		Prosthetics Research



SECTION III



9000.00	Specialized Medical Services (Summary)

			9001.00		Blind Clinic�			9002.00		ADULT Day Health Care�			9020.00		Renal Transplant�			9021.00		Cardiac Surgery [Procedures]�			9030.00		Mental Hygiene Clinic�			9031.00		Day Hospital�			9032.00		Day Treatment Center�			9040.00		Hospital Based Home Care�			9041.00		Spinal Cord Injury Home Care�			[  ]�			9051.00		Electron Microscopy Unit�			9052.00		Nuclear Medicine (Clinical Radioisotope Unit)�			9053.00		Super voltage Therapy Unit�			9054.00		Prosthetic Treatment Center�			9055.00		Speech Pathology Unit

�

14.04 DISTRIBUTION CRITERIA:  Basis for Distribution

Cost Center

201-Medical

202-Surgical

203-Psychiatry

Personal Services and FTEE;

(1)	Distribute cost of education and training and research support to applicable categories based on information furnished quarterly by operating officials as to time spent. [See RCS 10-0141 Handbook for detail instructions.]

(2)	[Distribute remaining personal cost in accordance with RCS 10-0141 Handbook, page 201-3, specific instructions for cost center distribution. In the event distribution information is not furnished quarterly by operating officials, Fiscal Service will obtain this information as follows: ]

(a)	During the 3[rd] month of each quarter the Fiscal activity will furnish a name listing of all employees, including consultants and attendings which are charged to Personal Services, to the service chiefs. Residents, and trainees will not be included.

(b)	The service chief will utilize this listing to prorate time spent during the current quarter to the proper category. The listing will be returned to the Fiscal activity by the last day of the quarter.

(c)	The Fiscal activity, using the listing returned by the service chief and the annual salary (including bonuses) of each employee as a basis will arrive at a percentage factor for Personal Services to be applied to each category, in accordance with figure [14-8.]

(d)	The Fiscal activity, using the listing returned by the service chief and the normal hours paid each employee as a basis will arrive at a percentage factor for FTEE to be applied to each category, in accordance with figure [14-9.]

Other Cost:

(1)	Charge direct to proper category where possible.

(2)	Distribute cost to education and training, research, operating room and categories other than 1000.00 based on information furnished by operating officials.

(3)	Distribute remaining cost to the 1000.00 series based on the ratio of patients days in each category.





211-Dialysis



Personal Services and FTEE:

Same as cost center 201.

Other Cost:

Distribute all costs to education and training, research support and all applicable categories based on information furnished quarterly by operating officials as to time spent, supplies consumed and services utilized.

�Cost Center-Continued

212-Anesthesiology

Same as cost center 201.

221-Social Work

Personal Services FTEE and Other:

Distribute all costs to education and training, research support and all applicable categories based on information furnished quarterly by operating officials as to time spent, supplies consumed and services utilized.

222-Diagnostic Radiology

Personal Services FTEE and Other:

(1)	Distribute all cost chargeable to education and training and research support based on information furnished quarterly by operating officials as to time spent, supplies consumed and services utilized.

(2)	Distribute remaining cost by category on the basis of weighted work unit count provided quarterly by the service chief.

223-Laboratory

Personal Services FTEE and Other:

(1)	Distribute all cost chargeable to education and training and research support based on information furnished quarterly by operating officials as to time spent, supplies consumed and services utilized.

(2)	Charge blood to proper category on the basis of actual usage.

(3)	Distribute remaining cost to all applicable categories based on information furnished quarterly by operating officials as to time spent, supplies consumed and services utilized. 

224-Pharmacy

Personal Services FTEE and Other:

(1)	Distribute all cost chargeable to education and training and research support based on information furnished quarterly by operating officials as to time spent, supplies consumed and services utilized.

(2)	Distribute remaining salary cost by category on the basis of estimated time spent provided quarterly by the Chief of Pharmacy.

(3)	Distribute remaining nonsalary cost on basis of estimated cost of drugs and supplies furnished and prescriptions filled for each applicable category.

�Basis for Distribution-Continued

Cost Center-Continued

225-Medical Media Production



Personal Services FTEE and Other:

(1)	Distribute all cost chargeable to education and training and research support based on information furnished quarterly by operating officials as to time spent, supplies consumed and service utilized.

(2)	Distribute remaining costs on basis of identifiable direct care time. Example: 40 percent of time is identifiable in direct care categories (medical, surgical, psychiatry, etc.), 60 percent of time is attributable to cost centers 400 and 500 series.

Distribute total amount in same proportion as the 40 percent of direct care.

226-Libraries



Personal Services FTEE and Other:

(1)	Distribute all cost chargeable to education and training, research support and all categories other than the 1000.00 series based on information furnished quarterly by operating officials as to time spent, supplies consumed and services utilized.

(2)	Distribute remaining cost to the 1000.00 series based on ratio of patient days in each category.

227-Psychology

Personal Services FTEE and Other:

Same as cost center 221.

228-Audiology and Speech Pathology

229-Nuclear Medicine

231-Podiatric

232-Optometric

Same as cost center 221.

233-Spinal Cord Injury



Personal Services FTEE and Other:

(1)	Distribute all cost chargeable to education and training research support and all categories other than 1116.00 series based on information furnished quarterly by operating officials as to time spent, supplies consumed and services utilized.

(2)	Distribute remaining cost to 1116.00.



234-Geriatric Research, Education and Clinical Center 

Same as cost center 221.

�Basis for Distribution-Continued

Cost Center-Continued

235-Neurology

236-Dermatology

Same as cost center 201.

237-Radiation Therapy

Personal Services, FTEE and Other:

(1)	Distribute all cost chargeable to education and training and research support based on information furnished quarterly by operating officials as to time spent, supplies consumed and services utilized.

(2)	Distribute remaining cost by category on the basis of weighted work unit count provided quarterly by the Chief of Radiation Therapy.

238-Cardiac Catheterization

Same as cost center 201.

239-General Reference Laboratory

Distribute all cost to 6011.00.

241-Nursing

Personal Services, FTEE and Other:

(1)	Distribute cost chargeable to education and training, research support and all categories other than the 1000.00 series based on information furnished quarterly by the Chief Nurse as to time spent in these categories.

(2)	Distribute remaining cost as follows:

(a)	The Chief Nurse will submit a report to the Fiscal activity by the last day of each quarter showing current quarter distribution by categories in the 1000.00 series of only those employees whose major duty assignments can be definitely related to such categories.

(b)	The report will provide separate information for nurses and all other employees in the format shown as [example in RCS 10�0141 Handbook].

(c)	The Fiscal Service will apply the average salary for the two groups by employees to the numbers provided to obtain a dollar amount from which percentages relating to each category will be developed. These percentages will be used to prorate all nursing cost remaining after application of subparagraph (1) above.

242-Rehabilitation Medicine



Personal Services, FTEE and Other:

(1)	Distribute all cost chargeable to education and training and research support based on information furnished quarterly by operating officials as to time spent, supplies consumed and services utilized.

�(2)	Distribute remaining cost on the basis of therapists hours provided quarterly by the Chief of Rehabilitation Medicine as to time spent in these categories.



Basis for Distribution-Continued

Cost Center-Continued



243-Dietetics

Personal Services, FTEE and Other:

(1)	Distribute cost of rations furnished RMEC to 6013.00.

(2)	Distribute cost of employee, volunteer and guest rations and prepared food and raw food sold to the Canteen to 6010.00.

(3)	Distribute cost of outpatient rations to 2610.00.

(4)	Distribute cost of education and training to applicable categories based on information furnished quarterly by operating officials as to time spent.

(5)	Distribute remaining cost to the 1000.00 series on basis of ratio of patient days in each category.

244-Chaplains

Personal Services, FTEE and Other:

(1)	Distribute all cost chargeable to education and training, outpatient support and all categories other than the 1000.00 series based on information furnished quarterly by chaplain as to time spent, supplies consumed and services utilized.

(2)	Distribute remaining cost to the 1000.00 series on the basis of ration of patient days in each category.

245-Blind Rehabilitation Center

Personal Services, FTEE and Other:

(1)	Distribute all cost chargeable to education and training and research support and all categories other than 1115.00 based on information furnished quarterly by operating officials as to time spent, supplies consumed and services utilized.

(2)	Distribute remaining cost to 1115.00

246-Recreation

Personal Services, FTEE and Other:

(1)	Charge direct to proper category where possible (i.e., duty assignment).

(2)	Distribute cost chargeable to education and training and research support based on information furnished quarterly by the Chief, Recreation Service or Section as to staff time spent.

(3)	Distribute remaining cost on the basis of actual usage of staff time.

�Basis for Distribution-Continued

Cost Center-Continued

247-Readjustment Counseling

Personal Services, FTEE and Other

Distribute all cost to 6010.00 [and 2312.00 based on information furnished quarterly by operating officials as to time spent, supplies consumed, and services utilized.]

251-Dental Clinics



Personal Services, FTEE and Other:

(1)	Distribute all cost chargeable to education and training and research support based on information furnished quarterly by Dental Clinic officials as to time spent, supplies consumed and services utilized.

(2)	Distribute remaining cost on the basis of examination and treatment visits.

252-Central Dental Laboratory

Personal Services, FTEE and Other:

Distribute all cost to 601l.00.

[  ]

262-Contract and Home Dialysis



Personal Services, FTEE and Other:

Distribute all cost to [1118.00] and 4120.00 based on information furnished quarterly by operating officials as to time spent, supplies consumed and services utilized.

263-Outpatient Fee Medical, Dental and Pharmaceutical Services

Other:

(1)	Distribute all cost in subaccount 2561 to 4110.00.

(2)	Distribute all cost in subaccount 2636 to 4612.00.

(3)	Distribute all cost in subaccount 2571 to 4710.00.

264-Federal Employee Health Program

Personal Services, FTEE and Other:

Distribute all cost to 2110.00.

270-Prosthetics

Personal Services, FTEE and Other:

(1)	Distribute all cost chargeable to education and training, research support and the 1000.00 series based on information furnished quarterly by operating officials as to time spent, supplies consumed and services utilized.

(2)	Distribute remaining cost to 2611.00.

Basis for Distribution-Continued

Cost Center-Continued

311-Civil Hospitals



Other:

Distribute on the basis of cost accrued for each category.

313-Municipal and State Hospitals

315-Manila

317-Civilian Health and Medical Program

320-Federal Hospitals



Same as cost center 311.

331-Domiciliary Care-State Homes

Other:

Distribute all cost to 3510.00.

332-Hospital Care-State Homes

Other:

Distribute all cost to 3610.00.

341-Nursing Home Care-State Homes

Other:

Distribute all cost to 3411.00.

342-Nursing Home Care-Community Homes

Other:

Distribute all cost to 3410.00.

351-Post hospital Care-Non-VA Federal Hospitals

Other:

Distribute all cost to 4110.00.

361-Alcohol and Drug Treatment and Rehabilitation

Other:

Distribute all cost to 4110.00.

401-Office of Director

Personal Services and Other:

(1)	Distribute all cost chargeable to education and training research support and other categories directly identifiable (i.e., support of a RMEC) based on information furnished quarterly by operating officials as to time spent, supplies consumed and services utilize

(2)	Distribute remaining cost on the basis of FTEE assigned to direct care in each category on the previous quarter RCS 10-0141 Report.

402-Automatic Data Processing

Same as cost center 401.

�Basis for Distribution-Continued

Cost Center-Continued

403-Direction and Coordination of VA Training Programs

Personal Services and Other:

Distribute all cost to education and training and 6013.00 based on information furnished quarterly by the applicable operating official.

404-[Medical District Office]

Personal Services and Other:

Distribute all cost to 6011.00.

405-Voluntary Service

Same as cost center 401.

406-Evaluation of Preventive Health Care

Personal Services and Other:

Distribute all cost to 6010.00.

407-Security Service

Personal Services and Other:

(1)	Distribute all cost chargeable to education and training, research support and all categories other than the 1000.00 and 2000.00 series based on information furnished quarterly by operating officials as to time spent, supplies consumed and services utilized.

(2)	Distribute remaining cost to the 1000.00 and 2000.00 series on the basis of square feet of space serviced.

[408-Regional Directors' Office

Personal Services and Other:

Distribute all cost to 6011.00.

409-Office of the Chief of Staff

Same as cost center 401.

410-Medical Administration



Personal Services and Other:

(1)	Distribute all cost chargeable to education and training, research support, domiciliaries and all categories other than the 1000.00 series based on information furnished quarterly by operating officials as to time spent, supplies consumed and services utilized.

(2)	Distribute remaining cost to the 1000.00 series, excluding domiciliaries on the basis of patients days in each category.

Basis for Distribution-Continued

Cost Center-Continued

413-Contractual and Fee Services Section



Personal Services and Other:

Distribute all cost to 3800.30 and 4800.30 based on information furnished quarterly by operating officials as to time spent, supplies consumed and services utilized.

415-Ward Administration Section

Personal Service and Other:

Distribute all cost chargeable to education and training and all categories based on information furnished quarterly by operating officials as to time spent, supplies consumed and services utilized.

421-Fiscal

431-Personnel

441-Supply

Same as cost center 410.



442-Supply Processing and Distribution Section

Personal Services and Other:

(1)	All cost charged to SPD should be distributed as follows: Education and training (instruction and administrative), research support, outpatient support (2800.30), non-VA facilities, miscellaneous benefits and services, district/regional/national/support/continuing education for field units, services furnished other than DM&S and administrative support for direct patient care, should be distributed based on available information as to time spent, supplies consumed and services utilized.

(2)	Distribute remaining cost to the 1000.00 and 2000.00 series on the following basis: As stock is removed from perpetual inventory, appropriate distribution records are to be maintained. Such records should include the amounts of stock issued to each service. To arrive at the quarterly percentage of distribution, divide total amount issued for the quarter into bed sections and outpatient accounts.]

461-Centralized Safety and Fire Protection Engineering

Distribute all cost to 6010.00.

500-Engineering Operations (501�533 [   ])



Personal Services and Other:

(1)	Distribute cost of motor vehicles (521) applicable to Residential Care Home Program and other support of the out-patient care Non-VA Facilities to 4800.50.

(2)	Distribute all cost chargeable to education and training and all categories other than research support and the 1000.00 and 2000.00 series based on information furnished quarterly by operating officials as to time spent, supplies consumed and services utilized.

(3)	Distribute all remaining cost to research support and the 1000.00 and 2000.00 series on the basis of square feet of space serviced.

Basis for Distribution-Continued

Cost Center-Continued

[511-Plant Operations

Personal Services and Other:

(1)	Distribute all cost chargeable to education and training and all applicable categories based on information furnished quarterly by operating officials. (In some cases square footage may be identifiable to certain categories.)

(2)	Distribute remaining cost to all applicable categories on the basis of square footage.

541]-Recurring M&R

Personal Services and Other:

(1)	Distribute all cost chargeable to research support and all categories other than the 1000.00 and 2000.00 series based on information furnished quarterly by operating officials as to time spent, supplies consumed and services utilized.

(2)	Distribute all remaining costs to the 1000.00 and 2000.00 series by multiplying the square feet of space serviced by the factors shown below. The resultant figures should then be used to determine the percentage to be distributed to each distribution account.

1100.50-4.0 		1200.50-5.0

1300.50-1.5 		1400.50-1.8

1500.50-1.0		2800.50-2.5

[542]-Non-Recurring M&R [Real Property]

Personal Services and Other:

Same as cost center [511.]

550-Operations Equipment M&R

Personal Services and Other:

Same as cost center [541.] (Recurring M&R).

561-Office of the Chief, Building Management Service

Personal Services and Other:

(1)	Distribute all costs chargeable to education and training on the basis of square footage in the major bed sections and outpatient areas.

(2)	Distribute all costs chargeable to 3800.40, 4800.40, the 6000.00 series and 8020.00 based on information furnished quarterly by operating officials. (In some cases square footage may be identifiable.)

(3)	Distribute all remaining costs to the 1000.00 series and the research and outpatient areas on the basis of square footage.

Basis for Distribution-Continued

Cost Center-Continued

562-Pest Control Operations

563-Grounds Management Operations

Personal Services and Other:

Same as cost center 561.

564-Sanitation Operations



Personal Services and Other:

Same as cost center 561 except distribute remaining costs on the basis of hours worked.

565-Bed Services Operations

Personal Services and Other:

(1)	Distribute all costs chargeable to education and training on the basis of square footage in the major bed sections and outpatient areas.

(2)	Distribute all remaining costs on the basis of patient days in the major bed sections.

566-Glazing Maintenance Operations

567-Waste Management Operations

Same as cost center 561.

570-Laundry and Drycleaning Operations

Personal Services and Other:

(1)	Distribute all costs chargeable to education and training on the basis of square footage in the major bed sections and outpatient areas.

(2)	Distribute all costs chargeable to 6010.00 and 8020.00 based on information furnished quarterly by operating officials. (In some cases pounds of linen issued may be identifiable.)

(3)	Distribute all remaining costs to the 1000.00 series and the research and outpatient areas on the basis of the pounds of linen issued.

571-Linen Operations

Personal Services and Other:

Same as cost center 570.

572-Uniform Operations



Same as cost center 570 except omit step 2.

Basis for Distribution-Continued

Cost Center-Continued

573-Patients Assistance Program

Personal Services and Other:

Same as cost center 565.

575-Interior Design

577-Directional Systems Operations

Same as cost center 561.

601-Home Improvement and Structural Alterations



Personal Services and Other:

Distribute all cost to 6010.00.

602-Travel and Transportation of Beneficiaries

Personal Services and Other:

Distribute all cost to 6010.00.

603-Care of Dead

Personal Services and Other:

Distribute all cost to 6010.00.

604-Operation and Maintenance of Cemeteries



Personal Services and Other:

Distribute all cost to 6010.00 and 8020.00 based on information furnished quarterly by operating officials as to time spent, supplies consumed and services utilized.

605-Operation of Regional Medical Education Centers

Personal Services and Other:

Distribute all cost to 6013.00.

621-Operation of Housekeeping Quarters

622-Operation of Non housekeeping Quarters

Personal Services and Other:

Distribute all cost to 6010.00.

623-Operation and Maintenance of Garages and Parking Facilities

Personal Services and Other:

Distribute all cost to 6010.00.

631-Insurance Claims and Indemnities

Other:

Distribute all cost to 6010.00. 

632-Canteen Service

Personal Services and Other:

Distribute all cost to 6010.00.



14.05 LIST OF COST CENTER/SUBACCTS DISTRIBUTED AUTOMATICALLY BY AMIS

Any cost or FTEE accumulated in the following cost center/subaccounts are distributed automatically by AMIS to the cost distribution account indicated:

Cost Center/Subaccount					Distribution Account��[239							6011.00]�[252							6011.00]�263-2561							4110.00�263-2571							4710.00�263-2636							4612.00�264							2110.00�331							3510.00�332							3610.00�341							3411.00�342							3410.00�351							4110.00�361							4110.00�404							[60l1.00]�406							6010.00�[408							6011.00]�461							6010.00�601							6010.00�602							6010.00�603							6010.00�605							6013.00�621							6010.00�622							6010.00�623							6010.00�631							6010.00�632							6010.00

�[14.06] GUIDE FOR COST DISTRIBUTION WHEN NO DISTRIBUTION

PERCENTAGE RECD



Cost	Personal Services	Personal Services	All Other Cost

Center	(.26)	(.01)	(.01)

Subaccount	Account	Account 	Account

			

201	1100.10	8020.00	8020.00

			

202	1200.10	8020.00	8020.00

			

203	1300.10	8020.00	8020.00

			

211	1100.10	1118.00	1118.00

			

212	1200.10	1212.00	1212.00

			

221	1100.10	8020.00	8020.00

			

222	1100.10	8020.00	8020.00

			

223 O/T 2635	1100.10	8020.00	8020.00

			

223 - 2635	NA	NA	1110.00

			

224	1100.10	8020.00	8020.00

			

225	1100.10	8020.00	8020.00

			

226	1100.10	8020.00	8020.00

			

227	1100.10	8020.00	8020.00

			

228	1100.10	8020.00	8020.00

			

229	1100.10	8020.00	8020.00

			

231	1100.10	8020.00	8020.00

			

232	1100.10	8020.00	8020.00

			

233	1100.10	1110.00	1110.00

			

234	1100.10	1110.00	1110.00

			

235	1100.10	1111.00	1111.00

			

236	1100.10	1110.00	1110.00

			

237	1100.10	8020.00	8020.00

			

Cost	Personal Services	Personal Services	All Other Cost

Center	(.26)	(.01)	(.01)

Subaccount	Account	Account 	Account



238	1100.10	8020.00	8020.00

			

239	NA	8020.00	8020.00

			

241	1100.10	8020.00	8020.00

			

242	1100.10	8020.00	8020.00

			

243	1100.10	6010.00	6010.00

			

244	1100.10	8020.00	8020.00

			

245	1100.10	1110.00	1110.00

			

246	1100.10	8020.00	8020.00

			

[  ]	[  ]	[  ]	[  ]

			

251	2800.10	8020.00	8020.00

			

252	NA	2711.00	2711.00

			

[  ]	[  ]	[  ]	[  ]

			

262	NA	8020.00	8020.00

			

270 (271-278)	2800.10	2610.00	2610.00

			

311	NA	NA	3110.00

			

313	NA	NA	3110.00

			

315	NA	NA	3110.00

			

317	NA	NA	3611.00

			

320 (321-329)	NA	NA	3110.00

			

40l	1100.10	8020.00	8020.00

			

402	1100.10	8020.00	8020.00

			

403	1100.10	6013.00	6013.00

			

405	1100.10	1100.30	1100.30

			

407	1100.10	8020.00	8020.00

			

�

Cost	Personal Services	Personal Services	All Other Cost

Center/	(.26)	(.01)	(.01)

Subaccount	Account	Account	Account

			

410 (411�416)	1100.10	8020.00	8020.00

			

413	NA	3800.30	3800.30

			

415	NA	 8020.00	8020.00

			

421	1100.10	8020.00	8020.00

			

431	1100.10	8020.00	8020.00

			

441	1100.10	8020.00	8020.00

			

442	1100.10	8020.00	8020.00

			

500	1100.10	8020.00	8020.00

			

[ ]	[ ]	[ ]	[ ]

			

[541]	1100.10	8020.00	8020.00

			

[542]	1100.10	8020.00	8020.00

			

561	1100.10	8020.00	8020.00

			

562	NA	8020.00	8020.00

			

563	NA	8020.00	8020.00

			

564	NA	8020.00	8020.00

			

565	NA	8020.00	8020.00

			

566	NA	8020.00	8020.00

			

567	NA	8020.00	8020.00

			

570	NA	8020.00	8020.00

			

571	NA	8020.00	8020.00

			

572	NA	8020.00	8020.00

			

573	NA	8020.00	8020.00

			

575	NA	8020.00	8020.00

			

577	NA	8020.00	8020.00

			

604	NA	6010.00	6010.00

�METHOD FOR COMPUTING CHARGES FOR DEPRECIATION OF EQUIPMENT

[COST CENTER 681]



[Each facility will compute charges for depreciation of equipment annually as of October 1. This computation is done by dividing the Total Funded Jurisdictional Cost (less the total direct cost of Non-VA Facilities, Outpatient Care Non-VA, Miscellaneous Benefits and Services, and Services Furnished Other Than DM&S Accounts) reported on the RCS 10-0141 Report into the annual depreciation value developed for operating equipment.]

The [Total Funded Jurisdictional and Direct Care] cost figures will be obtained from the preceding end-of-fiscal year RCS 10-0141 (Ex: September 30, 1980). The operating equipment figure will be that portion of General Ledger Accounts 1461 and 1468 as reflected on the current fiscal year's Opening Trial Balance (Ex: October 1, 1980 applicable to medical care only). A 10-year life expectancy will be used.

EXAMPLE:

(a)	Total Funded Jurisdictional Cost shown on the Report of Medical Care �	Distribution Accounts (RCS 10-0141)                                        $11,863,701.00��Less:	Inpatient Care—Non-VA Facilities�	(Account 3000.00 [Series)Total Direct Cost			1,021,050.00�	Outpatient Care—Non-VA Facilities�	(Account 4000.00 Series)Total Direct Cost]			547,387.00�	Miscellaneous Benefits and Services�	(Account 6000.00 [Series) Total Direct Cost]			270,693.00�	Services Furnished Other Than DM&S(Acct 8020.00)�								                     000.00�								_______________________�	TOTAL NET CHARGES				       $10,024,571.00��(b)	Operating Equipment-Annual depreciation value�	(Portion of General Ledger Accounts 1461 and 1468 applicable to�	medical care only divided by 10 years life expectancy.)

�	$3,066,061.00 divided by 10					$306,606.10��(c)	Percentage factor for depreciation of equipment��	(Operating Equipment-Annual depreciation value divided�	by Total Net Charges)

�	$306,606.10 divided by $10,024,571.00				3.1 %��NOTE: This formula applies to section III only of the RCS 10-0141 Report, [Input is annually in December on AMIS Segment Z72, field 031.]



Figure 14-1. Method for Computing Charges for Depreciation of Equipment [(Sec, III)]

�METHOD FOR COMPUTING CHARGES FOR DEPRECIATION OF BUILDINGS

(COST CENTER 682)



Each facility will compute charges for depreciation of buildings annually as of October 1. This computation will be done by dividing the Total Funded Jurisdictional Cost (less the total direct cost of non-VA Facilities, Outpatient Care Non-VA, Miscellaneous Benefits and Services, and Services Furnished Other Than DM&S Accounts) reported on the RCS 10-0141 Report into the annual depreciation value developed for buildings.

The total jurisdictional and direct care cost figures will be obtained from the preceding end-of-fiscal year RCS 10-0141 (Ex: September 30, 1984). The buildings cost figure, General Ledger Accounts 1826 and 1827, will be obtained from the current fiscal year's Opening  Trial Balance (Ex: October 1, 1984).

Years of Life Expectancy of Buildings



Type	Year

Permanent (Masonry, Concrete)	40

Permanent (Frame, Wood)	25

Cantonment, temporary	20

Trailers, other structures	10

	

NOTE: Estimated useful life of buildings is quoted from the American Hospital Association Manual, 1983 Edition.

Fig. 14-2. Method of Computing Charges for Depreciation of Building (Sec. III)

�Example:

(a)	Total Funded Jurisdictional Cost shown on the Report of Medical Care�Distribution Accounts (RCS 10-0141) 					$11,863,701.00�Less:	Inpatient Care-Non-VA Facilities�	(Account 3000.00 Series) Total Direct Cost			1,021,050.00�	Outpatient Care-Non-VA Facilities�	(Account 4000.00 Series) Total Direct Cost			547,387.00�	Miscellaneous Benefits and Services�	(Account 6000.00 Series) Total Direct Cost 			270,693.00�	(Acct. 8020.00)Services Furnished Other Than DM&S�									000.00�									_____________�	Total Net Charges						$10,024,571.00�

(b)	Buildings-Annual Depreciation Value�	(General Ledger Accounts 1826 and 1827 divided by life expectancy)�	$15,064,578.00 divided by 40					$376,614.45



(c)	Percentage factor for depreciation of buildings (buildings annual�	depreciation value divided by Total Net Charges)�	$376,614.45 divided by $10,024,571.00				3.8 %



A life expectancy of 40 years was used for this example.

NOTE: This formula applies to section III only of the RCS 10-0141 Report.

Input is annually in December on AMIS Segment Z72, field 032.



Fig. 14-2. Method of Computing Charges for Depreciation of Buildings (Sec. III)-Continued

�METHOD FOR COMPUTING INTEREST ON NET CAPITAL INVESTMENTS

[(COST CENTER 684)]

Charges for interest on net capital investments will be computed by each facility annually as of October 1 by dividing the Total Funded Jurisdictional Cost on the Report of Medical Care Distribution Accounts into the annual interest on net capital investments value.

The cost figures will be obtained from the preceding end of fiscal year RCS 10-0141 (Ex: September 30, 1980). The Net Capital Figure (General Ledger Account 2241) will be obtained from the current fiscal year's opening Trial Balance (Ex: October 1, 1980. The "Average Rate on Total Interest Bearing Debt" percent rate will be furnished VA Central Office annually by the Treasury Department.

Example:

(a)	Total Funded Jurisdictional Cost shown on the Report of Medical Care�Distribution Accounts (RCS 10-0141).......................$11,863,701.00��(b)	Net Capital—Annual interest on net capital investments value (General Ledger Account 2241 multiplied by the Average Rate on Total Interest Bearing Debt)��$19,446,011 x (times)  6 5/6  (Note below)	 ................1,328,810.75��(c)	Percentage factor for interest on net capital investments (Annual interest on net capital investments value divided by Total Funded Jurisdictional Cost)��$ l,328,810.75 divided by $11,863,701 ............... ............11.2 %��Note:  A 6 5/6 Average Rate on Total Interest Bearing Debt was used for this example.���Figure 14-3. Method for Computing Interest on Net Capital Investments�					[(Sec. III)]

�EXAMPLE

VA Hospital

Summary of Computation in Figures 14-1, 14-2 & 14-3

As of October 1, 19___



Deprecation of Equipment 		 3.1%

	

Depreciation of Buildings 		 3.8%

	

Central Office Med. Adm. Expenses*	 1.1%

	

Interest on Net Capital Investments		11.2%

		______

Total		19.2%

	



*Computed in Central Office.

NOTE: The like percentages developed by each facility for each of the above will be applied to the total budgeted operating cost for each of the specialized medical services concerned or the inpatient medical bed sections as appropriate.

Figure 14-4. Summary of Computations [(Sec. III)]

�EXAMPLE

METHOD FOR COMPUTING CHARGES FOR SERVICES IDENTIFIED BY RCS 10-0141 DISTRIBUTION ACCOUNTS OTHER THAN SPECIALIZED MEDICAL SERVICES) FURNISHED BY THE VA UNDER SHARING MEDICAL RESOURCES



I.

1110.00  Medicine								$34.64��II.

1100.30  Administration�1100.40	Building Management�1100.50	Engineering��Calculation:��  (Total Cost 1100.30 + 1100.40 + 1100.50) divided by�  (Units for 1110.00)��Multiplied by��(Total Cost 1110.00) divided by (Total Cost Med. Bed Section)��Equals:										 11.05�										______�	TOTAL								$45.69�

III.��(1100.50 Engineering, from previous page)�	681 Depreciation of Equipment;�	682 Depreciation of Buildings;�	683 Central Office Medical Admin. Expenses;�	684 Interest on Net Capital Investments: 19.2%�

	$45.69  x  19.2%  =						[   8.77]�										______�	Per Diem Rate for Billing Purpose					$[54.46]





NOTE: Formula applies only when Administration, Engineering and Building Management cover more than one direct care distribution account.

Figure 14-5. Method for Computing Charges for Services (Identified by RCS 10-0141 Distribution Accounts

Other Than Specialized Medical Services) Furnished by the VA Under Sharing of Medical Resources

�EXAMPLE

METHOD FOR COMPUTING CHARGES FOR SERVICES

(NOT IDENTIFIED BY RCS 10-0141 DISTRIBUTION ACCOUNTS IN SEC. I AND III)

FURNISHED BY THE VA UNDER SHARING MEDICAL RESOURCES

OPHTHALMOLOGY



PERSONAL SERVICES COST�

Direct Patient Care:�	Physician Time/Treatment (including residents)			$22.66��	Nurse Time/Treatment						    8.56�												�										$31.22��	Admin., Engr., and Bldg. Mg. Support�	28.4% (Note l) x (times) 3122					    8.87��ALL OTHER COST�

Direct Patient Care�	Drugs, Medical Supplies						  21.89�



EXAMPLE

ADMIN., ENGR., AND BLDG. MGT. SUPPORT



	34.3% (Note 2) x (times) 21.89					    7.51�										_________�SUBTOTAL									 $69.49�

OVERHEAD COST�Depreciation of Equipment�Depreciation of Building�Central Office Medical Admin. Expense�Interest on Net Capital Investment�		Equals:  19.2%

19.2% times $69.49								   13.34�										__________�

TOTAL COST								 $82.83



NOTE 1: Admin., Eng., and Bldg. Mgt. Support amount is based on the proportion of the total support personal service cost to the total direct patient care personal service cost.

NOTE 2: Admin., Eng., and Bldg. Mgt. Support amount is based on the proportion of the total all other cost to the total direct patient care all other cost.



Figure 14-6. Method for Computing Charges for Services (Not Identified by RCS 10-0141 Distribution Accounts in Secs. I and III) Furnished by the VA Under Sharing of Medical Resources

�METHOD FOR COMPUTING CHARGES FOR DEPRECIATION OF BUILDINGS

(Quarterly Depreciation )

Each facility will compute charges for depreciation of buildings and capitalized improvements on a quarterly basis. This computation will be done by dividing the acquisition cost of the building by the estimated useful life expectancy of the building. (Refer to fig. 14-2 for estimated useful life of buildings.)  Useful life of improvements, additions or betterments will be the same as buildings, unless determined to be different by Engineering Service. If the useful life is less than the building life, then only the estimated useful life of the improvements will be used. (Refer to MP-4, pt. V, ch. 6.)

General Ledger Accounts 1826 and 1827 (subsidiary records maintained in Fiscal Service on VA Form 4578, Real Property Accounting Record) should be used to compute the quarterly depreciation amounts of each building. The amount of charge for each quarter will be distributed to bed sections serviced. The charge should be recomputed whenever the cost of capital improvements increase the value of the building. Charges for deprecation of buildings will be reported on AMIS segment Z77. This segment has been modified to "rollover" data from one period to the next period. In the event that a facility has a change in data, the facility would update its distribution data during the regular RCS 10-0141 input cycle (11th through 13th workdays.)

Example:

Gen. Ledger Acct. Numbers 1826 & 1827/Real Property Cards.......$12,800,000

Building	Acquisition 	Cost	Amount 

Number	Date		Depreciated

1	1940 (older than useful life)	$10,000,000=	$     0.00

	1955 (improvement)*	300,000÷160=	$ 1,875.00

			

2	1950 *	2,000,000÷160	$12,500.00

	1960 (improvement)**	500,000÷80=	$ 6,250.00

			_________

Total Qrtly	Depreciation 

Applied	to Square Footage		$20,625.00

			



Square Footage	

	

38%	.38 x 20,625 = $ 7,838

	

50%	.50 x 20,625 = $10,312

	

12%	.12 x 20,625 = $ 2,475

	



Depreciation Allocation to RCS 10-0141 Accounts�

	1100.80			1200.80				1300.80�	$7,838			$10,312				$2,475



* Useful life of 40 years	(40 times 4 = 160)

	

**Useful life of 20 years	(20 times 4 = 80)

	



Figure 14-7. Method for Computing Charges for Depreciation of Buildings (Sec. I)

�

Figure 14-8. Distribution of Medical, Surgical and Psychiatric Personal Service Costs

�

Figure [14-9]. Distribution of Medical, Surgical and Psychiatric FTEE

MP-4, Part V	July 3, 1986�Change 195



July 3, 1986	MP-4, Part V�	Change 195








