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SUBJ:  Education Provision of Pub.L. 106-398





This letter explains the education provision of the Floyd D. Spence National Defense Authorization Act for Fiscal Year 2001, which was signed into law by the President on October 30, 2000. 





	Education Provision of the Act





	The Act contains the following education provision:





Allows the military services to pay up to 100 percent of the tuition and expenses charged by the school: Effective November 1, 2000, the military services can pay up to 100 percent of the tuition and expenses charged by the school.  If a service department pays less than 100 percent, a service member eligible for the Montgomery GI Bill – Active Duty (MGIB) can elect to receive benefits for all or a portion of the remaining expenses.





A service member who receives MGIB benefits as a result of the provision


will receive a lower rate once he or she is discharged.  The full-time monthly rate will be the rate that would have been payable to him or her had he or she not used the MGIB in service for tuition assistance, reduced by the amount of payments received in service, divided by 36.





Example: The total amount used by the veteran during his or her military career was $1,950.  If he or she had not used MGIB in service for tuition assistance, he or she would have 36 months at $650 remaining, or $23,400.  His or her new monthly rate for full-time training as a discharged veteran will be $23,400 minus $1,950 divided by 36, or $595.83 for 36 months.  	














2.  VBA Letter 22-00-18





What Should You Do?





This notice is provided for information.  Please distribute this notice to your staff who work with the education programs.








If you have questions on these provisions, please call the Central Office Program Administration Staff at (202) 273-7187 or e-mail VAVBAWAS/CO/225B.








				/s/


				Celia P. Dollarhide									Director, Education Service






























































 


