This chapter was previously M27-1, Part IV, Appendix D.  It was redesignated as M21-1, Part VIII, Section II, Appendix D in April 2000 due to a reorganization.  The content of this chapter was not changed.
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$1,500 LETTERS





LETTER 100  TO A FIDUCIARY








John Q. Public	27


First Address Line	Claim Number


Second Address Line	John P. Veteran


Third Address Line	John Q. Bene


Fourth Address Line


Fifth Address Line   78722








	Our records indicate that you have been recognized as payee (fiduciary) for VA benefits of the above named veteran.  This letter is to notify you of a special law which may apply to this veteran, either now or sometime in the future, and of your fiduciary responsibility relative to this law.





	Title 38 of the United States Code, Section 5503(b)(1)(A), provides that when an incompetent veteran having neither spouse nor dependent child is being furnished hospital treatment, domiciliary, or institutional care by the United States, or any political subdivision thereof, and his or her estate from any source equals or exceeds $1,500, further payments of pension, compensation, or emergency officers' retirement pay shall not be made until the estate is reduced to $500.





	Admission to a public hospital or nursing home, jail, or prison would cause this law to apply.  Federal, State, County, or local government facilities are included, regardless of who is paying the bills for the cost of care at the facility.





	It is your responsibility as fiduciary to notify this office as soon as possible after the veteran is institutionalized so that we may determine whether an adjustment in benefits is warranted.





	If you have questions regarding this or any other VA matter, please feel free to contact us for assistance.











		C. U. LATER


		Veterans Services Officer
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LETTER 103 TO SDP VETERAN





John P. Veteran	27


First Address Line	Claim Number


Second Address Line	John P. Veteran


Third Address Line	


Fourth Address Line


Fifth Address Line   78722








	This letter is to notify you of a special law which may apply to you either now or sometime in the future.





	Title 38 of the United States Code, Section 5503(b)(1)(A), provides that when an incompetent veteran having neither spouse nor dependent child is being furnished hospital treatment, domiciliary, or institutional care by the United States, or any political subdivision thereof, and his or her estate from any source equals or exceeds $1,500, further payments of pension, compensation, or emergency officers' retirement pay shall not be made until the estate is reduced to $500.





	Admission to a public hospital or nursing home, jail, or prison would cause this law to apply.  Federal, State, County, or local government facilities are included, regardless of who is paying the bills for the cost of care at the facility.





	It is your responsibility as fiduciary to notify this office as soon as possible after you have been admitted to a government facility so that we may determine correct VA benefit amounts.





	If you have questions regarding this or any other VA matter, please feel free to contact us for assistance.











		C. U. LATER


		Veterans Services Officer
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