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CHAPTER 27.  ACCRUED BENEFITS



SUBCHAPTER I.  GENERAL AND RELATED INSTRUCTIONS



27.01  BASIC ENTITLEMENT (38 CFR 3.1000).  Except as provided in 38 CFR 3.1001 and 3.1008, if death occurred on or after December 1, 1962, monetary benefits (other than insurance and servicemen's indemnity) may be authorized.  Payment may be made for benefits to which a payee was entitled at his or her death under existing ratings or decisions, or those based on evidence in the file at date of death, and due and unpaid for a period not to exceed 2 years prior to the last date of entitlement as provided in 38 CFR 3.500(g).



Note:  If benefits are being paid under a district court order to the survivors or estate of a Nehmer class member, the amount of payment is not restricted to the two-year period prior to death.  See Part VI, paragraph 7.20(3)(d).



27.02  INITIAL ACTIONS ON DEATH OF A BENEFICIARY.  See part II, chapter 5.



27.03  FURNISHING APPLICATIONS FOR ACCRUED BENEFITS.  	See part II, chapter 5 and part III, chapter 2.



27.04  PENDING APPEALS.  Follow the procedures outlined in chapter 8 for appeals pending at the date of death or appeals from disability decisions timely filed after death.  If reconsideration by either the office of original jurisdiction or the Board of Veterans’ Appeals results in a favorable decision granting or retroactively increasing benefits and a claim for accrued benefits is timely filed, pay the additional sums as accrued under 38 U.S.C. 5121.  However, if the Board’s decision, whether favorable or unfavorable, was issued after the death of the claimant, it is a nullity.  Because accrued benefits are based on evidence in file at the time of the claimant’s death, any BVA decision issued after the death will not be considered as evidence in file for the purposes of the accrued claim.  Accrued decisions must be based solely on evidence in file, including that in our constructive custody, at death.  (See Smith v. Brown, 1998 WL 700137 (Vet. App.).)



27.05  PENDING CLAIMS



	a.  General.  Apply 38 CFR 3.151, 3.155, 3.157, 3.400, 3.401, 21.30, 21.31, 21.32, 21.1030, 21.1031, 21.1032, 21.3030, 21.3031, 21.3032 and 21.4131 in determining if a claim, formal or informal, was pending at date of death and to determine the effective date of benefits or increased benefits for payment as accrued under 38 U.S.C. 5121.  Issues on appeal to the United States Court of Appeals for Veterans Claims at the date of any claimant's death are in a pending status and accrued benefit applications must be sent.  See paragraph 27.08 regarding the requirement for evidence in file at date of death.  (See De Landicho v. Brown, and Oseo v. Brown,  7 Vet. App. 42 (1994).)



	b.  Acceptance of Informal Claim.  In order to consider an informal claim pending at date of death, not more than one year can have elapsed between the date of its receipt in VA and the date of death.  In addition, all evidence necessary to establish entitlement must have been on file at date of death.  If a claim for disability compensation was pending at the date of the veteran's death and a specific claim for disability pension had not been filed, accept the claim for disability compensation as an informal claim for disability pension (38 CFR 3.151).  Any communication concerning the death of the appellant which was submitted to the United States Court of Appeals for Veterans Claims and subsequently furnished to VA by the Court may be acceptable as an informal claim for accrued benefits.   (See De Landicho v. Brown, and Oseo v. Brown,  7 Vet. App. 42 (1994).)



27.06  ELECTIONS PENDING AT DEATH



	a.  General.  Treat an election not acted on by the deceased beneficiary at the time of death as though the decedent were still living, e.g., a disadvantageous election will not be accepted to the detriment of the claimant entitled to accrued benefits.  See chapter 20.  Pay any increase as accrued under 38 U.S.C. 5121.
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	b.  Election of Disability Compensation or Pension in Lieu of Retired Pay.  If a veteran was in receipt of retired pay from a service department at the date of his or her death and had either filed a claim for or formally elected to receive a greater rate of VA disability compensation or pension, accrued disability compensation or pension may be payable under 38 U.S.C. 5121.



	(1)  Consider the total amount payable over the period involved (not to exceed 2 years prior to death) rather than varying rates over separate periods of time within the whole period.



	(2)  Before preparing an award of accrued, request the service department furnish the monthly rates paid and the periods for which paid, including payments to survivors of amounts of retired pay remaining unpaid at the veteran's death.



	(3)  Determine the amount payable by deducting the amount of retired pay paid from the amount of disability compensation or pension payable over the same period of time.



27.07  AUTOMATIC INCREASE NOT EFFECTED PRIOR TO DEATH.  	Failure to make an automatic adjustment to authorize an increased rate payable on a veteran's award will be considered an erroneous action.  In making the award of accrued benefits payable under 38 U.S.C. 5121, authorize the increase as if the action had been timely taken, subject to the 2-year limitation on the period concerned.  An automatic increase will not affect amounts payable as accrued lump sum under 38 U.S.C. 5502(d), since the automatic increase will be payable as accrued only under 38 U.S.C. 5121.  See paragraph 27.22b.



27.08  EVIDENCE IN FILE (38 CFR 3.1000(d)(4))



	a.  General.  Do not request rating action for accrued purposes unless evidence was in file at date of death to establish relationship and other factors affecting entitlement.  The rating activity is responsible for determining if the evidence necessary for a favorable rating determination was in file at the date of death.  See part VI, chapter 5.  Authorization will determine if other evidence necessary to support an award was on file at the date of death.



	b.  Sufficiency of Prima Facie Evidence in Other Than Original Claims.  If an award of accrued benefits, based on an award running or in suspense at the date of death or on a reopened claim, involves an increase in rate or grant of payments claimed, withheld or suspended due to lack of certain required evidence, a claimant may confirm the prima facie evidence in file at the date of death by submitting evidence in connection with the claim for accrued benefits.  For example, if the veteran or surviving spouse has alleged in his or her claim, or in other documents in file, to have had one or more dependents, evidence to establish relationship and existence of such dependents may be submitted within the time limit for submission of evidence in connection with the claim for accrued benefits.  Similarly, if prima facie evidence of annual income was submitted before death, additional evidence submitted after death to confirm or explain the income may be accepted.



27.09	  POSTHUMOUS AWARDS.  If award action is required to grant or adjust benefits posthumously, see part V, paragraph 8.02d.



27.10	  PRECEDENCE OF TITLE



	a.  General.  Title to accrued benefits vests according to the line of succession established by law. See chart A.  The fact that a preferred beneficiary may fail to file or prosecute a claim does not of itself permit payment of his or her share of accrued to a person or persons having an equal or lower preference.  A waiver of right will also not permit such payment, but see subparagraph d below, regarding waiver if only parents or last person in order of precedence are involved.



	b.  Rights of Persons Having Lower Preference.  If a person having preferred title survives the deceased beneficiary but dies before expiration of the period for filing claim, forfeits title or becomes otherwise disqualified before receiving and negotiating the check for his or her share of the accrued benefit, any accrued which would have 
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been payable to that individual will be payable to the person next entitled on the basis of relationship or as reimbursement, if timely claimed.



	(1)  If the claim of a person as a preferred dependent is disallowed, the accrued may not be awarded to a claimant in the same or next class or as reimbursement until the 1-year appeal period has expired.  This rule does not apply if the disallowed claimant waives the right of appeal.



	(2)  Simultaneous claims from persons with different preference status will not be considered as contested claims except as provided in chapter 5.



	c.  Payment to Estate of Preferred Claimant.  If a person having preferred title filed a claim, established entitlement and died before payment, and no other person within a permitted class or relationship survives, the accrued becomes payable as reimbursement to that individual’s estate if he or she was the payer of the expenses of the last illness and burial of the deceased beneficiary.  See paragraph 27.37c regarding reimbursement to the estate of a deceased claimant.



	d.  Payment as Reimbursement to Sole Survivor.  If the only person eligible on the basis of relationship has not filed a claim for death benefits or has not established relationship (and dependency as a parent), and that person has paid or is responsible for payment of the expenses of last illness and burial of the deceased beneficiary, pay the accrued amount as reimbursement (if VA Form 21-601 is filed with supporting evidence) rather than require the claimant to incur the greater expense involved in establishing entitlement by relationship (and dependency of parent).



	(1)  When both parents are the only survivors, their claims for accrued have been denied because of nondependency and either parent bore the expense of last illness and burial, if that parent files VA Form 21-601 and a waiver of appeal is obtained from the other parent, authorize payment to that parent.



	(2)  If neither parent (or sole surviving relative) paid the last expenses, authorize payment to the person who is entitled by reimbursement, based on timely claim and evidence and waiver of right of appeal by both parents (or sole surviving relative), or expiration of the appeal period, as stated in subparagraph b above.



	e.  Evidence Requirements.   Evidence is required to eliminate persons who would have the same or a higher status of preference only if the record indicates that such a person survived the deceased beneficiary.  Otherwise, statements of record received by VA prior to the death of the veteran or primary beneficiary are adequate.      
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�SUBCHAPTER II.  ACCRUED PAYABLE BASED ON RELATIONSHIP



SECTION A.  PERIODIC MONETARY BENEFITS PAYABLE AS ACCRUED (38 CFR 3.1000)



27.11  SCOPE.  	38 U.S.C. 5121 (38 CFR 3.1000) governs entitlement to and disposition of all VA benefits payable as regular monthly benefits (except those excluded below) and other periodic benefits, such as clothing allowance (ch. 25), to which a beneficiary was entitled at time of death, either on the basis of an existing decision or on evidence in file at the date of death (par. 27.08).  The only regular monthly benefits excluded are:



	a.  Naval Pension.  See 38 CFR 3.803(d) and chapter 25.



	b.  Special Allowance under 38 U.S.C. 1312(a).  See chapter 33.



	c.  Insurance.  See M21-2.



Note:  If regular monthly payments are being made under a combined award which includes naval pension or 38 U.S.C. 1312(a) special allowance, do not include the part which represents an excluded benefit in the computation of the accrued benefit otherwise payable.



27.12  LIMITATIONS



	a.  One-Year Limit.  The distinguishing feature of accrued benefits payable under 38 U.S.C. 5121 is found in the time limits for payment.  The retroactive period covered by an award of accrued is restricted to a period not in excess of 2 years prior to the date of death.  There is also a 1-year limitation from the date of death for claims to be filed for this accrued.  The claimant must submit all evidence required to authorize the claim within 1 year from the date requested.



	b.  Award Action Pending at Death.  The 1-year limitation for filing a claim for accrued also applies to cases in which a rating or authorization decision was made prior to the date of death or in which a claim or an appeal was pending and the evidence required to allow that claim or appeal was in file at date of death.



27.13  PERSONS ENTITLED.  Payment of accrued under 38 U.S.C. 5121 by reason of relationship (in all other cases, payment will be by way of reimbursement) is limited to the following:



	a.  Death of a Veteran.  Accrued is payable to the following survivor or survivors in the order named:



	(1)  Spouse.  See 38 CFR 3.1000(d)(1).



Note:  Continuous cohabitation is not a factor unless the spouse is recognized by reason of a marriage deemed valid under 38 CFR 3.52.



	(2)  Minor, helpless or schoolchild or children.  Authorize the accrued in equal shares (38 CFR 3.1000(d)(2)) to include a child who elects Dependents’ Educational Assistance (DEA) benefits or who has elected DIC based on the service of another parent in the same parental line.



	(3)  Parents.  If dependent at the date of the veteran's death, in equal shares (38 CFR 1000(d)(3)).



	b.  Death of a Surviving Spouse.  Accrued (including DEA) is payable to the veteran's children as stated in subparagraph a(2) above.  Accrued DEA of a wife or husband is payable only as reimbursement (38 CFR 3.1000(f)).



	c.  Death of a Child (Including a Child Entitled to DEA).  Accrued is payable to the surviving child or children on the basis of relationship with the following exceptions: 

	(1)  The deceased child was entitled to an apportioned share of the surviving spouse's award.  Accrued is payable only as reimbursement (38 CFR 3.1000(b)(3)).



	(2)  When the deceased child was in receipt of death pension, compensation or DIC, a remaining child who has elected DEA benefits is entitled only to unpaid benefits which became due and payable to the deceased child for periods prior to the commencement of DEA benefits to the surviving child (38 CFR 3.1000(d)(2)).



27.14  DETERMINING AMOUNT OF ACCRUED



	a.  General.  The processing of an FNOD or death stop transaction will result, when possible, in the computer generation of VA Form 20-6560 showing the status of the account and the accrued amount payable or overpayment created, if any.  See part II, chapter 5 and part V, chapter 8.



	(1)  VA Form 20-6560 will show the date of last payment and information as to returned checks received and processed at the time of processing of the FNOD or death stop transaction.



	(2)  A separate VA Form 20-6560 will be produced for checks returned and canceled from that point on.



Note:  Accrued amounts which may be payable, for which VA Form 20-6560 is not issued, must be determined from analysis of the case folder and will be computed in the regional office.



	b.  Computation by Regional Office.  If the entire accrued amount payable is not shown on one VA Form 20-6560, the termination was effected as of an incorrect date or a posthumous adjustment was necessary, see part V, chapter 8.  Computation is needed in the following instances:



	(1)  If the accrued must be computed through a date other than the last of the month preceding death, as follows:



	(a)  Through the date of death—Officer’s retirement pay and subsistence allowance under chapter 31.



	(b)  Through the date of last attendance—Educational allowances under chapters 30, 32, 35, 106, 901 and 903 and the Omnibus Diplomatic Security and Anti-Terrorism Act.



	(c)  Through the last day of the month of death—Amounts due a deceased child receiving an apportioned share of a surviving spouse's award (payable only as reimbursement).



	(2)  Accrued amounts computed through the last day of the month preceding the month of death—Any periodic monthly benefits (except as provided in subparagraph (1) above) in cases in which:



	(a)  Payments were in suspense from a prior date.



	(b)  Posthumous adjustments were made including those required by an accrued rating.



	(c)  Amounts were being withheld for possible apportionment, subsequently denied.



	(d)  Checks were delivered after death covering a period prior to the termination date (subpar. c below).



	c.  Returned and Canceled Checks.  Funds represented by any checks delivered after death covering a period prior to and extending beyond the date of termination due to death are payable as accrued under 38 U.S.C 5121 and only with respect to the portion due and unpaid prior to such termination date.  See section B of this subchapter.�March 6, 2000	M21-1, Part IV
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27.15  EDUCATION BENEFITS.  See M22-4, part IV, paragraph 11.27.



SECTION B.  CHECKS NOT NEGOTIATED PRIOR TO DEATH (38 CFR 3.1003)



27.16  SCOPE



	a.  Benefits Payable.  Thirty eight U.S.C. 5122 (38 CFR 3.1003) provides for the disposition of funds represented by checks, the whole proceeds of which are for a period not extending beyond the effective date of termination for death, which were received but not negotiated by the payee and which were returned and canceled.  This provision of law applies to benefit checks to deceased veterans or to their surviving spouses or dependents.  Included in this subchapter are:



	(1)  Checks in payment of any of the regular monthly benefits not excluded by paragraph 27.11.



	(2)  Proceeds from unnegotiated checks for amounts previously withheld in the special deposit account "Withheld Foreign Checks," under Public Law 828, 76th Congress, as amended.  See section E below regarding funds still withheld.



	(3)  Returned and canceled checks covering amounts which were deposited in funds due incompetent beneficiaries for periods prior to August 8, 1946.  See paragraph 27.30.



	b.  Benefits Not Payable.  These procedures do not apply to:



	(1)  Any check delivered after the payee's death or representing payment for a period extending beyond the date of termination due to death.  See paragraph 27.14c.



	(2)  Any check in payment of a lump sum representing amounts withheld under 38 CFR 3.551(b) or 3.557 and subject to the provisions of 38 CFR 3.1001 or 3.1007.  See section C below.



27.17  LIMITATIONS—PERSONS ENTITLED



	a.  "Accrued benefits" are, by definition, benefits due the beneficiary but not paid prior to death.  Any accrued benefits due and unpaid for a period not to exceed 2 years shall, upon the death of the payee, be payable in accordance with the provisions of 38 U.S.C. 5121.



	b.  Checks paid to the beneficiary but not negotiated prior to his or her death are not accrued benefits but are considered "nonnegotiated benefits."  These are payable in the same manner as accrued benefits as provided in 38 U.S.C. 5121, but they are not subject to any restriction on either the retroactive period which may be covered by the amount payable or to the other time limits contained in that section of the law.  Payment may also be made as reimbursement for last illness and burial expenses if there is no one within a permitted class.  See subchapter III.



	c.  Any case in which all benefits payable cannot be distributed in accordance with the preceding

paragraphs will be paid by Finance, provided the amount to be distributed will not revert to the State because there is no one eligible to inherit it.  (38 U.S.C. 5112).  Such money will not be paid by award action.  Forward the case, by memorandum, to Finance which will make any necessary payments.  Include in the memorandum a statement as to who is to be paid, the amount available and that such funds will not revert to the State because there is no one eligible to inherit it.    An 06A transaction will be done based on the determination of the Veterans Service Center that the administrator(trix) of the estate (or whoever is claiming the funds) is due those funds.  Once the payment has been made, subsequent claims will not be recognized.



27.18  DEVELOPMENT OF CLAIMS.  The standard evidence paragraph should be varied appropriately if requesting evidence in connection with the payment of accrued under 38 U.S.C. 5122 unless the claimant is also entitled to accrued benefits under 38 U.S.C. 5121 and the 1-year period has not elapsed.
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27.19  AMOUNTS NOT PAYABLE AS ACCRUED.  If a claim is filed for the proceeds of unnegotiated checks and it is determined that none or only a part of the accrued amount is payable, notify the fiscal activity as follows:



	a.  No Accrued Payable.  If none of the proceeds of the returned and canceled checks is payable on the basis of either relationship or reimbursement, see part V, chapter 8.



	b.  Accrued Amount Only Partially Paid.  If less than the entire amount of the proceeds of the returned and canceled checks is payable, see paragraphs 27.10 and 27.42a.  See part V, chapter 8 when entering the amount not paid on the 407 screen.



SECTION C.  AMOUNTS WITHHELD UNDER 38 CFR 3.551(b)

(38 CFR 3.1001—ACCRUED LUMP SUM)



27.20  SCOPE.  38 U.S.C. 5503(a)(2), effective June 30, 1960, provides for the disposition of disability pension amounts withheld under 38 CFR 3.551(b) by reason of the hospitalization of a competent veteran (ch. 18, subch. II), as an accrued lump sum not paid prior to the veteran's death.  See 38 CFR 3.1001.  Subsection (b)(1) prohibits paying such withheld amounts as accrued in cases of incompetent veterans.  See paragraph 18.40 regarding posthumous care and maintenance awards.  See paragraph 27.16b.



Note:  Public Law 92-328 repealed (effective August 1, 1972) the provision for withholding in compensation or retirement pay cases and reorganized 38 U.S.C. 5502 and 5503 but made no changes in withholding as to protected (or current) pension.



27.21	PERSONS ENTITLED—LIMITATIONS



	a.  Order of Preference.  The accrued lump sum under 38 CFR 3.1001 (amount withheld from hospitalized competent veterans) is payable to the same persons in the same order of relationship as is accrued under 38 CFR 3.1000 except the entitlement of children is not subject to age or marital status requirements.



	b.  Time Limitations



	(1)  In general, a claim for lump-sum accrued must be filed within 5 years from the date of the veteran's death.  If the preferred claimant is under a legal disability at the time of the veteran's death, compute the 5-year period from the date of termination or removal of the legal disability.



	(2)  There is no time limit for the submission of evidence to perfect a claim.



	(3)  There is no restriction on the retroactive period which may be covered by an award of lump-sum accrued.



27.22  COMPUTATION.  There is no provision for the maintenance of a running balance on the amounts withheld under 38 CFR 3.551(b) due to the hospitalization of a competent veteran.  The accumulated amount payable as accrued lump sum must be computed on the basis of the prior awards in file and pertinent 
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information reflected on VA Form 20-6560.  Consider the following in determining if there is an accrued lump sum payable:



	a.  Change in Nonservice-Connected Disability.  If a rating of permanent and total disability is discontinued by reason of a change in circumstances or condition, amounts withheld prior to the effective date of termination of the award are payable as accrued lump sum.  If the permanent and total rating is considered erroneous (for fraud or no legal basis), the award will be retroactively terminated and accrued lump sum will not be payable.



	b.  Retroactive Increase.  Lump-sum accrued is payable only for periods covered by an award (active or suspended) in effect at the date of the veteran's death.  Do not increase or create an accrued lump-sum benefit by reason of an accrued rating or posthumous authorization decision relative to rates payable to the veteran over a retroactive period.  The amount payable will be only amounts withheld as determined by awards and VA Forms 20-6560 in file.  See paragraphs 27.07 and 27.08.



27.23  ACCRUED LUMP SUM (38 CFR 3.1001) AND ACCRUED UNDER 38 CFR 3.1000 DISTINGUISHED.  In some instances when accrued lump sum is payable, there will also be the possibility of an amount being payable as accrued involving that portion of the award in course of payment or in suspense at the date of the veteran's death.  In such a case, if there should be a determination made subsequent to the veteran's death, pursuant to 38 CFR 3.1000, that an increased rate of pension or retirement pay is payable, the additional benefit is payable as accrued subject to limitations contained in 38 U.S.C. 5121.  The award of accrued lump sum will not be affected by such posthumous action.  The computations of the accrued benefits due and payable in the following example demonstrate the distinguishing characteristics of the two types of accrued.



	EXAMPLE:  Assume a single competent veteran in receipt of protected pension of $78.75 monthly was hospitalized by VA on July 19, 1989.  Due to his hospitalization, $39.38 was withheld from his payment effective February 1, 1990, under 38 CFR 3.551(b).  The veteran died August 7, 1991, still hospitalized.  Subsequently, based on evidence in file at date of death, an accrued rating decision was made awarding entitlement to A&A benefits from July 19, 1989, the date of the veteran's hospital admission.



	Furnish the entitlement and prior payment, as shown below, to the Finance activity for the computation shown and return for the award action.



	ENTITLED TO				COMPUTATION

	From 2-1-90	$78.75

	Thru 8-7-90				6 months, 7 days @ $78.75	$490.88



		From 8-8-90	$100.00

	Thru 7-31-91				11 months, 24 days @ $100	$1180.00

										$1670.88



NOTE:  The $100 Housebound rate is limited to 1 year prior to death.



		LESS PRIOR PAYMENTS

		From 2-1-90		$39.37

		Thru 7-31-91			18 months @ $39.37	$708.66



		Accrued Payable						$962.22



	The amount payable above ($962.22) would be payable under the conditions described in 38 CFR 3.1000.  However, in the event that full payment is not made, either because there is no beneficiary in a preferred class and amounts payable as reimbursement are less than the amount available, or because a 
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claim is not filed within the 1-year period following death, it becomes important to distinguish how much of the accrued determined above may be payable as lump-sum accrued under the more liberal provisions of 38 CFR 3.1001 which allow payment to a married child and allow the claim to be filed within 5 years following death.



	The accrued lump sum payable under 38 CFR 3.1001 would be $708.84 on the basis of the amounts withheld under 38 CFR 3.551(b), computed as follows:



	$39.38 per month from 2-1-90

	$00.00 per month from 8-1-91 (18 months)



SECTION D.  PERSONAL FUNDS OF PATIENTS (PFOP) ACCOUNTS (38 CFR 3.1009)



27.24  SCOPE.  This section deals with the payment of only those PFOP under regional office control and maintained by Hines BDC.  It does not relate to PFOP under the control of Directors of VA hospitals except as to certifications required of persons having eligibility to such funds.  See paragraph 18.29 regarding the establishment and handling of Funds Due Incompetent Beneficiaries (FDIB) and PFOP accounts.



	a.  Deaths Prior to December 1, 1959.  Prior to enactment of Public Law 86-146, effective December 1, 1959, when an incompetent veteran died, all proceeds on deposit in PFOP accounts, including amounts transferred into PFOP from FDIB (par. 27.30), were payable through the local Finance activity to the personal representative of the veteran's estate.



	b.  Deaths On and After December 1, 1959.  For incompetent veterans who died on or after December 1, 1959, all GRATUITOUS benefits which were paid under laws administered by VA and which were deposited before, on or after December 1, 1959, in a PFOP account, are payable, as explained in the paragraphs below, under the provisions of 38 CFR 3.1009, to the identical classes of dependents as provided in paragraph 27.13a (except that children are entitled regardless of age or marital status) or as reimbursement.



	c.  Non-VA Funds.  Funds not deposited in the PFOP account by VA but deposited by the veteran or others are excluded from application of this law and may be disposed of by the local Finance activity only in accordance with the law and instructions in effect prior to enactment of Public Law 86-146.



27.25  PFOP ACCRUED DISTINGUISHED FROM LUMP-SUM ACCRUED



	a.  General.  The differences between PFOP and lump-sum accrued are basic.



	(1)  PFOP accrued represents funds deposited by VA to the account of incompetent veterans.



	(2)  Lump-sum accrued represents amounts withheld from awards to hospitalized competent veterans.



NOTE:  Amounts withheld from awards to incompetent veterans, for periods prior to as well as subsequent to the rating of incompetency, are specifically prohibited from payment as accrued lump sum by 38 CFR 3.1007.



	b.  Limitations.  Generally, the principles and procedures for payment of lump-sum accrued under 38 CFR 3.1001 are applicable in determining entitlement to gratuitous funds on deposit in PFOP under 38 U.S.C. 5502(d).



	(1)  Claim for such funds must be filed within 5 years from the date of the veteran's death.
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	(2)  There is no restriction on the retroactive period which may be covered by the funds to be awarded.



	(3)  Once a claim has been filed, there is no time limit for the submission of evidence requested to perfect the claim.  If a claimant fails to submit requested evidence within 1 year in cases which have been referred to Adjudication for certification of persons entitled, Adjudication will, at the expiration of the control period established, inform the referring activity to transfer (redeposit) the funds to the applicable current appropriation and state the reason for redepositing the funds.



	c.  Persons Entitled.  For death occurring on or after July 25, 1962, the classes of eligible payees for both PFOP and lump-sum accrued are identical.  See 38 CFR 3.1001.  Brothers, sisters and nondependent parents are not and never have been entitled to PFOP accrued on the basis of relationship.  See 38 CFR 3.1009(a).



NOTE:  For the special provisions restricting payment of PFOP accrued as reimbursement, see paragraph 27.43.



27.26  EFFECT OF PROCESSING NOTICE OF DEATH.  The Hines BDC will maintain a running balance of amounts on deposit in PFOP accounts.  If a notice of death transaction is processed at the Hines BDC on an account subject to a withholding for PFOP, the Computer Operations Division will advise the Accounting Section of the veteran's death.  The Accounting Section will notify the field station of the amount on deposit in PFOP to the veteran's account and request its disposition.



27.27  ACTION BY LOCAL FINANCE ACTIVITY



	a.  Analysis of Accounts.  If notification of the death of an incompetent veteran is received, the Hines BDC Accounting Section will analyze the balance in the PFOP account to identify the funds derived from gratuitous VA benefits.  The analysis will be placed in the record maintained by the station having jurisdiction of the account.  The original of the analysis will be forwarded to the Adjudication Division of the office having jurisdiction of the XC-folder.



	b.  Initiation of Claims.  Initial responsibility for obtaining claims from persons within the prescribed classes for the gratuitous funds on deposit in PFOP of a deceased incompetent veteran is vested in the Registrar of the VA hospital or the Finance activity in the regional office having jurisdiction of the account.



	(1)  If it appears there is someone in the prescribed class who may be entitled to the gratuitous portion or to a share of the PFOP account, the Registrar of the VA hospital or the Finance activity in the regional office having jurisdiction of the account will inform the person or persons of potential rights and will furnish the necessary application form (VA Form 21-6898, Application For Amounts on Deposit For Deceased Veteran).



	(2)  Adjudication will process the claim for payment by the Finance activity in the hospital or by the Hines BDC, as appropriate.



27.28  TRANSFER (REDEPOSIT) OF FUNDS



	a.  No Heirs Within Permitted Class.  If it appears no individual within the prescribed class eligible to receive on the basis of relationship has survived the veteran, notify the Finance activity.  The Finance activity will immediately authorize the transfer (redeposit) of the gratuitous portion of the PFOP funds to the applicable current appropriation.  Transfer (redeposit) will also be authorized if no claim has been received within 1 year from the date of the veteran's death.
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	b.  Record of Transfer (Redeposit).  The amount of funds transferred (redeposited) to the applicable current appropriation and the date of that action will be made a matter of record.  The SF 1081 or other document processed by the Finance activity authorizing transfer (redeposit) of such funds will be placed in the XC-folder.



27.29  ADJUDICATION DIVISION RESPONSIBILITY



	a.  Funds Under VA Hospital Control.  Prior to the transfer (redeposit) to the applicable current appropriation, the regional office having jurisdiction of the XC-folder is responsible only for the certificate of eligibility or the memorandum of nonentitlement as prescribed below.



	(1)  The Chief, Medical Administration Service of a VA hospital or the Finance activity of a regional office will initially receive and review applications for the gratuitous funds on deposit in PFOP.  Claims based on relationship with the permitted classes will be forwarded to Adjudication for review and, if necessary, development of the evidence to establish the eligibility and proper shares of the claimants.



	(2)  If Adjudication determines the claimant is a member of an eligible class, Adjudication will prepare a certificate of eligibility (original and one copy) for the signature of the adjudicator and an authorizer.  The certificate of eligibility will include the reasons for eligibility of each claimant and the proportion to which he or she is entitled.



	(3)  If Adjudication determines the claimant has no entitlement to a share of the gratuitous funds on deposit in PFOP, prepare a memorandum of nonentitlement (original and one copy) for the approval of an authorizer, concisely stating the reasons the determination was made.  The adjudicator and authorizer will sign the original and the copy.



	(4)  File the signed copy of the certificate or memorandum in the award section of the XC-folder.  Since the referred claim will not remain in the XC-folder, incorporate in the certificate or memorandum all essential data in the claim so the copy retained in the XC-folder will be self-explanatory.  Return the original signed certificate or memorandum, with the application and XC-folder, to the originating activity.



	(5)  Adjudication will not notify a claimant of its determination when the claim has been referred to Adjudication only for certification of entitlement.  The activity referring the claim will notify the claimant and give the right to appeal.



	b.  Accrued PFOP Authorized by Adjudication.  Adjudication has complete responsibility for the development and final disposition of a claim for the gratuitous portion of funds in PFOP accounts under regional office control (maintained by the Hines BDC) for payment as accrued and, after transfer (redeposit) of VA hospital PFOP funds, when reimbursement is the only basis for payment as PFOP accrued.  See paragraphs 27.24 and 27.43.



	(1)  After completion of any necessary development, dispose of the accrued gratuitous funds in the PFOP account by award or disallowance action in accordance with the provisions of part V, chapter 8.



	(2)  Notify the claimant of the action taken including the right of appeal.



27.30  PFOP DISTINGUISHED FROM FDIB



	a.  General.  As explained in paragraph 18.29, prior to April 30, 1951, amounts due incompetent hospitalized veterans without dependents for whom no fiduciary had been appointed were deposited in an account entitled "Funds Due Incompetent Beneficiaries."  Effective May 1, 1951, all deposits then remaining which were deposited on or after August 8, 1946, were transferred to Personal Funds of Patients.  The only FDIB accounts now in existence are those containing funds deposited prior to August 8, 1946.
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	b.  Release of FDIB.  Responsibility for disposal of amounts in FDIB at the date of the veteran's death is vested in the Finance activity.



	c.  Action by Adjudication.  No adjudicative action is required unless requested by Finance.  If requested:



	(1)  Review the file to ensure payments were not being made in violation of 38 CFR 3.557(b).  After full development of the facts, retroactively discontinue payments only if there is evidence in VA prior to the date of death indicating that the veteran's estate equaled or exceeded $1,500.



	(2)  Funds deposited in FDIB for periods prior to August 8, 1946, are payable as accrued under 38 U.S.C 5121 only under the most improbable factual circumstances of the death of a veteran prior to August 1, 1947, and claim for accrued filed prior to the expiration of the 1-year period following death.  Adjudication will certify to the existence of a bar to payment of any such funds as accrued under 38 U.S.C. 5121.



SECTION E.  FUNDS WITHHELD FOR FOREIGN BENEFICIARIES (38 CFR 3.1008)



27.31  SCOPE.  This section provides instructions and procedures for the payment of benefits which are held in the special deposit account established by Public Law 828, 76th Congress, as amended, and which are due and unpaid to foreign beneficiaries at the time of death.



	a.  Jurisdiction.  Exclusive jurisdiction over these cases is vested in the Washington Regional Office (WRO).



	b.  References.  38 U.S.C. 5309 (38 CFR 3.653) governs the release of withheld benefits to the beneficiary PRIOR to death.  The payment of accrued in these cases is subject to the limitations outlined in 31 U.S.C. 125 and 38 CFR 3.1008.



27.32  LIMITATIONS



	a.  Benefits Payable.  If the deceased beneficiary died prior to filing claim for resumption of payments withheld or paid into the special deposit account, the accrued benefit is limited to the amounts withheld prior to the date of discontinuance of the award under Public Law 828, 76th Congress, as amended, and is payable on the basis of ratings or decisions in effect at the date of the payee's death.



	b.  Claims.  A claim must be filed within 1 year after the death and perfected by the submission of evidence within 6 months after the date of request.  See part III, paragraph 2.17 regarding the application form.



27.33  PERSONS ENTITLED.  Accrued under the provisions of 38 CFR 3.1008 is payable as follows:



	a.  On Death of the Veteran



	(1)  To the surviving spouse.



	(2)  To a child or children under age 18 at the date of the veteran's death, in equal shares.



	b.  On Death of a Surviving Spouse.  To his or her children under age 18 at the date of the surviving spouse's death.
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	c.  In All Other Cases.  As reimbursement to the person who bore the expenses of burial (but not expenses of last illness).  See paragraph 27.44.



27.34  AMOUNT PAYABLE.  The total amount withheld is available for payment as accrued.  Ascertain this amount by memorandum to the Finance Officer.



27.35  LOYALTY CLEARANCE AND FORFEITURE.  Before such accrued benefits may be awarded on the basis of relationship, obtain a loyalty clearance, if required under part III, paragraph 1.11, for both the deceased payee and the claimant to establish that neither party had been guilty of any of the offenses of mutiny, treason, sabotage or rendering assistance to an enemy of the United States or its allies.  The forfeiture provisions will apply in any case in which it is held the veteran or the claimant had forfeited his or her rights to VA benefits.  See 38 U.S.C. 6104 and 38 CFR 3.902 and 3.904.  For provisions concerning payment of this accrued benefit as reimbursement, see paragraph 27.44.

�SUBCHAPTER III.  PAYMENT OF ACCRUED AS REIMBURSEMENT



27.36  SCOPE



	a.  This subchapter provides procedures for the payment of accrued benefits as reimbursement to the person or persons who bore or were responsible for payment of the expenses of the last illness and burial of a beneficiary.



	b.  Consider payment as reimbursement only if there is no one in a permitted class entitled to the accrued benefit on the basis of relationship (except when paid to a claimant as sole surviving beneficiary as noted in paragraph 27.10d) or if the law and regulations restrict payment of accrued to this basis.



27.37  CLAIMS FOR REIMBURSEMENT.  Furnish VA Form 21-601, Application For Reimbursement From Accrued Amounts Due a Deceased Beneficiary, under the conditions provided in chapter 1 and part III, chapter 2 to the person who paid the expenses of the last illness and burial of the deceased beneficiary or to the person who is held responsible by the unpaid creditors for the payment of their bills.  See paragraph 27.44 regarding special deposit accounts for foreign beneficiaries.



	a.  Claim by Creditor.  A creditor may file claim for reimbursement but must support the claim by a waiver of all charges:



	(1)  From all other creditors and



	(2)  From any person shown to have an interest in the accrued benefits because of service rendered to the deceased beneficiary and who holds the creditor responsible for the payment of their claims.



	b.  Estate as Claimant



	(1)  General.  A claim may be filed by one of the coexecutors or coadministrators of an estate; however, authorize any award to the estate in favor of the coexecutors or coadministrators as appointed by the court.  Formal application on VA Form 21-601 must be filed, supported by a certified copy of the letters of administration or letters testamentary bearing the signature and seal of the appointing court.  See paragraph 27.41.



	(2)  Estate Closed Prior to Approval of Award.  Prior to the approval of an award, if VA is placed on notice that the estate has been closed, obtain a certified copy of the discharge of the fiduciary, including the court order of distribution, and authorize payment to the distributees shown.



	(3)  No Administrator or Executor Appointed.  If no administrator or executor is appointed for the estate of the deceased veteran or beneficiary or of a claimant who died prior to receiving payment, a claim may be filed on VA Form 21-609, Application For Amounts Due Estates of Persons Entitled to Benefits, by a person who assumed the informal distribution of the veteran's or beneficiary's estate using assets of the estate for payment of the expenses.



	(a)  Distribution of any amount due may be made to the person or persons entitled under the intestacy laws of the State of the decedent's domicile with due regard to exemptions and allowances, the order of payment of debts and heirs.  VA Form 21-121, Application For Burial Allowance and Accrued Amounts, Payable As Reimbursement, must be completed by each person.  Payment may also be made to one heir or creditor after receiving the unconditional written consent of all other heirs and creditors.



	(b)  If the personal funds of an individual are used to pay the expenses of the last illness or burial, that person is the proper claimant entitled to the accrued payable as reimbursement.  That person is also the proper claimant if he or she paid the expenses of the last illness and burial of a claimant who died prior to receiving payment.



	c.  Claim Not Filed During Lifetime of Person Who Paid Expenses.  If a person whose personal funds are used to pay the expenses of the last illness and burial dies before filing a claim (formal or informal) for the accrued benefit, no payment will be made.



27.38  DEFINITION OF LAST ILLNESS.  For the purpose of adjudicating claims for reimbursement, last illness is the immediate attack which ends in death.  If the attack is acute, consider the beginning of the attack as the commencement of the last illness.  If the attack is not acute, consider the last illness as commencing at the time the beneficiary became so ill as to require the regular and daily attendance of another person until death.



NOTE:  Expenses of last illness are not reimbursable in payment of accrued from special deposit amounts withheld from foreign beneficiaries (pars. 27.33c and 27.44a).



27.39  ALLOWANCE ITEMS OF EXPENSE - STATEMENTS OF ACCOUNTS



	a.  General.  Payment of accrued as reimbursement is neither limited as to items approvable (although they may be considered as duplicate items) nor the amounts thereof, provided they properly are expenses incident to the last illness and burial of a beneficiary (veteran, surviving spouse, etc.).  Except as provided in subparagraphs c and f below, claims for reimbursement will be supported by bills covering the expenses incurred, showing the dates and nature of services rendered, for whom incurred and, if fully paid, receipted to show by whom payment was made.  VA Form 21-8049, Request For Details of Expenses, may be used (sec. V checked for completion) to develop for this purpose.



	b.  Physicians.  Approvable charges for medical treatment will be limited to the actual period of the last illness.



	c.  Medicines.  Bills covering the cost of medicines will not be required if the claimant alleges that medicine was bought for cash, and it is apparent that the amount claimed is reasonable and consistent with the character and duration of the last illness.



	d.  Nursing.  Approve charges for registered and nonregistered nursing services rendered from (and including) the established date of commencement of the last illness through the date of death.  Approve charges for nonregistered nursing services performed by a member of the same household in an amount not to exceed amounts consistent with charges made in the community for such nonprofessional services.



	e.  Transportation Expenses.  The expenses incurred for transporting the body of a deceased veteran (or other beneficiary) to the place of burial and for an attendant or escort to and from the place of burial are payable as reimbursement from accrued benefits without regard to the restrictions stated in 38 CFR 3.1605 and 3.1606 as to hospitalization by VA or shipment by Government bill of lading.  If the expenses of transporting the body of a deceased veteran were partially or completely paid by VA in connection with a burial claim (pt. III, ch. 13), only those expenses in excess of the amount reimbursed by VA may be claimed.



	f.  Miscellaneous Items



	(1)  Charges for items essential to emergency treatment, e.g., ambulance or other conveyance to a hospital, summoning or procuring medical assistance and arranging for proper medical care from the commencement of the last illness, are properly allowable.



	(2)  Disallow all charges for rent, board, gas, electricity, coal, wood, etc., unless the evidence clearly shows such expenses were incurred by reason of the beneficiary's last illness, e.g., the necessity for hiring additional quarters for nurses or making special arrangements for the comfort of the sick person.



	(3)  Disallow charges for groceries, furniture and clothing unless the criteria in the above subparagraph are met.  Allow only groceries that can be classed as special diet or especially needed for the beneficiary and those articles of furniture and clothing as are clearly for use in the sickroom.  Receipted bills are not required for such groceries if warranted by the character of the illness.



	(4)  If the beneficiary is shown to have died under conditions which made it necessary to destroy furniture or bedclothing for sanitary reasons or if damage is incurred by fumigation, allow those charges based on the claimant's affidavit, corroborated by two competent witnesses, stating the actual value of the articles destroyed or the damages incurred and the reason for the destruction.



27.40  POLITICAL SUBDIVISION - TAXES



	a.  Payment by Estate or Personal Funds.  The provisions of 38 CFR 3.1002 do not bar the payment of an accrued amount to the estate of a deceased beneficiary or to an individual as reimbursement if estate or personal funds are used to pay an expense incurred by a political subdivision of the United States or of a foreign government in connection with the last illness and burial.  Do not authorize payment to a political subdivision on the basis of a showing that the estate or an individual is responsible for such expenses.



	b.  Federal or State Taxes.  Federal or State taxes are payable as proper charges against an accrued amount payable as reimbursement of the expenses of last illness and burial.



	c.  Homes for Aged and Infirm.  Disallow any claim made by a home maintained entirely by public funds.  If death occurs in a home (other than a State soldier's home), inquire if the institution is maintained entirely by public funds and, if not, whether the beneficiary was an inmate under contract, made on entrance, to furnish support during life and to effect burial at death.  The allowance or disallowance of a claim from an official of a home (other than a State soldiers' home) depends on the nature of the beneficiary's contract made with the home on admission.



	d.  Escheat.  Do not award an accrued amount payable as reimbursement in any instance if there is a statement of record from any source (public or private) that such benefit, if paid, will escheat to the State.  In the absence of that statement, do not inquire as to the possibility of escheat.



27.41  PRIORITY OF PAYMENT.  No priority of payment will be accorded any expense incident to the last illness or burial except that, if payment of part of the expenses of the last illness or burial is made from funds of the deceased veteran's or beneficiary's estate and the balance is paid from the personal funds of a relative or friend, reimbursement to that relative or friend will take priority over any claim of the estate.



27.42  ESTABLISHING SHARES OF CLAIMANTS



	a.  Total Expenses Less Than Total Accrued Payable



	(1)  If the total charges for expenses of the last illness and burial do not exceed the total amount of accrued payable, award each claimant an amount equal to his or her share as verified by receipted bills.



	(2)  Receipted bills for unpaid portions are not required if the unpaid creditors execute a reimbursement waiver by completing the "Reimbursement Waiver" part of VA Form 21-601.



	b.  Total Expenses Exceed Total Accrued Payable.  If the charges covering all expenses are shown on the claim, follow these procedures:

�	(1)  If two or more persons have paid the expenses of the last illness and burial from their personal funds and submit receipted bills or reimbursement waivers, pay according to their established proportionate shares.



	(2)  If receipted bills are submitted by a claimant for only part of the expenses claimed and waivers are not furnished for the remaining unpaid charges, request the claimant to submit the necessary receipted bills or waivers for the remaining unpaid charges.



	(a)  If the accrued amount is payable as reimbursement under a section of law which provides for a time limit for filing claims (38 CFR 3.1000, 3.1001, 3.1008 and 3.1009), establish a control for the expiration of the period within which additional claims for reimbursement may be filed.  If the necessary evidence establishing the claimant's entitlement to his full share is not received within the time limit allowed and a claim is not filed by any other claimant, award the claimant of record a proportionate share of the accrued amount payable based on the  expenses supported by receipted bills or waivers.  If any additional claim is timely filed for accrued within the statutory time limit for the submission of evidence, extend the control period accordingly.



	(b)  Under the law, if there is no time limit for filing a claim, do not apply the partial allowance procedures provided by the foregoing subparagraph.  Also do not apply those procedures if an additional claim is timely made and the evidence requested is not subject to a time limitation.  In these cases, inform the claimants that the requested evidence must be submitted before any settlement may be made.



27.43  PERSONAL FUNDS OF PATIENTS.  Although the local Finance activity is initially responsible for dispatching claims for and payment of gratuitous PFOP funds on the basis of relationship, payment of this accrued benefit as reimbursement is vested exclusively in Adjudication.  See paragraph 27.27.  As soon as transfer (redeposit) of PFOP funds has been made, take appropriate action as provided in paragraph 27.28.



27.44  AMOUNTS WITHHELD FROM FOREIGN BENEFICIARIES



	a.  Limitation.  Authority for the payment of accrued amounts from the proceeds of a withheld check or checks in the special deposit account established for foreign beneficiaries as reimbursement is limited to the amount paid for burial expenses.  If VA Form 21-601 is furnished to claim this accrued, inform the claimant of the limitation and explain that bills covering the expenses of last illness should not be submitted.



	b.  Loyalty Clearance.  Do not authorize accrued amounts payable out of funds withheld in the special deposit account unless a loyalty clearance, if required, is obtained for both the claimant and the deceased beneficiary.



	c.  Jurisdiction.  Claims covered by this paragraph are under the jurisdiction of the WRO.



27.45  RAILROAD RETIREMENT ACT DEATH BENEFITS.  If the evidence indicates the deceased beneficiary's employment is covered by the Railroad Retirement Act and a claim for accrued is payable as reimbursement for burial expenses, request the Railroad Retirement Board (RRB) furnish information as to whether or not death benefits were paid by that agency and if so to whom and in what capacity.  See part III, chapters 9 and 13.



	a.  Burial Expenses.  If the RRB benefit has been paid or is payable to reimburse a person who paid the decedent's burial expenses, the accrued amount payable by VA is available only as reimbursement for burial expenses in excess of those reimbursed by the RRB and as reimbursement for the last illness expenses.



	b.  Last Illness Expenses.  The RRB death benefit is payable as reimbursement for burial expenses only.  No offset is involved in a claim for reimbursement for expenses of the last illness.



27.46  SOCIAL SECURITY BENEFITS.  In the adjudication of a claim for an accrued amount payable as reimbursement, do not routinely contact the Social Security Administration (SSA).  Inquire only if the total of the maximum lump-sum benefit payable by SSA and VA benefits payable (as accrued reimbursement and, if for a veteran, burial allowance) exceeds the burial expenses (pt. III, ch. 13).



	a.  Last Illness Expenses.  The Social Security lump-sum death benefit is payable as reimbursement for burial expenses only.  No offset is involved in a claim for reimbursement for expenses of last illness.



	b.  Burial Expenses



	(1)  If there is a surviving spouse who was not estranged at time of death, do not contact SSA since the SSA payment is by reason of relationship and is not a burial allowance.



	(2)  If additional development is required to ascertain the amount which has been or will be paid by the SSA toward defraying the cost of the burial, the evidence can normally be obtained by calling the funeral director or the person who bore the burial expenses.  This amount must be deducted from the amount of the total burial expenses (including the last illness expenses) in arriving at an amount of accrued VA benefits payable as reimbursement.  If the deceased is the veteran, the VA burial allowance determined payable (pt. III, ch. 13) must also be deducted in determining the accrued payable.



	EXAMPLE:  Total Accrued Amount Available	$845



		Burial Expenses			$900

		Last Illness Expenses			$100

		Total				$1000



		SSA Lump Sum Death Payment	$255

		Accrued Payable			$745



27.47  PERSONAL FUNDS - DEFINITION



	a.  Borrowed Money.  Money borrowed to pay the expenses of the last illness, burial, funeral and transportation of the deceased beneficiary is considered the personal funds of the person who received the loan and not the funds of the lender.



	b.  Joint Accounts.  If the expenses of the last illness, burial, funeral and transportation of the deceased beneficiary are paid from an account held jointly by the claimant and the decedent with the right of survivorship, consider that account to be the personal funds of the claimant.  In any case conflicting evidence is of record, resolve the conflict by requiring the claimant to furnish a statement from an official of the bank.



27.48  RECEIPTED BILLS



	a.  Acceptability.  Accept a statement of account if receipted in accordance with accepted business practices, e.g., initialing, rubber stamp.  An affidavit or other statement purporting to show payments is not acceptable in lieu of a receipt.



	b.  Retention by VA.  Bills or receipts submitted in support of a claim become part of the permanent record and will not be returned.



27.49  AWARDS AND DISALLOWANCES.  See part V, chapters 8 and 10.

�					CHART A.  ENTITLEMENT TO ACCRUED BENEFITS



CLAIMANTS ARE LISTED IN ORDER OF PREFERENCE WITHIN EACH CATEGORY OF DECEASED BENEFICIARY FOR EACH REGULATION

                                                                                                                             

!DECEASED        !    ACCRUED    !  CHECKS NOT          !   SPECIAL DEPOSIT     !   ACCRUED LUMP SUM !  ACCRUED PFOP        !

!BENEFICIARY     !    UNDER 38   !  NEGOTIATED          !    ACCOUNTS 38 CFR    !    38 CFR 3.1001   !   38 CFR 3.1009      !

!IS:             !    CFR 3.1000 !  38 CFR 3.1003       !    3.1008             !                    !                      !

!                !                                      !                       !                                           !

!VETERAN         !            SPOUSE                    !    SPOUSE             !                 SPOUSE                    !

!                !                                      !                       !                                           !

!NOTE: SHARES    !    VET'S CHILDREN MEETING            !    VET'S CHILDREN     !   VET'S CHILDREN BY RELATIONSHIP ONLY     !

!OF DECEASED     !    PROVISIONS OF 38 CFR 3.1000(d)(2) !    UNDER AGE 18       !   REGARDLESS OF AGE OR MARITAL STATUS     !

!DISABILITY      !    (INCLUDES UNMARRIED DEA           !    ONLY               !                                           !

!APPORTIONEES    !    CHILDREN UNDER AGE 23)            !                       !                                           !

!ARE PAYABLE TO  !                                      !                       !                                           !

!TO THE VETERAN, !                                      !                       !                                           !

!IF SURVIVING;   !    VET'S PARENTS IF DEPEN�          !    NOT                !   VET'S PARENTS IF DEPENDENT AT           !

!OTHERWISE TO    !    DENT AT VETERAN'S DEATH           !    ELIGIBLE           !   VETERAN'S DEATH IN EQUAL SHARES         !

!OTHER           !    IN EQUAL SHARES                   !                       !                                           !

!DEPENDENT(S)    !                                      !                       !                                           !

!OF DECEASED     !                                      !                       !                                           !

!VETERAN         !    AS REIMBURSEMENT FOR LAST         !    AS REIMBURSE�     !   AS REIMBURSEMENT FOR LAST ILLNESS       !

!                !    ILLNESS AND BURIAL EXPENSES       !    MENT FOR BURIAL    !   AND BURIAL EXPENSES                     !

!                !                                      !    EXPENSES ONLY      !                                           !

!                !                                      !    NOT LAST ILLNESS   !                                           !

!                !                                      !                       !                                           !

!WIDOW(ER)       !    VET'S CHILDREN MEETING            !    CHILDREN OF        !                                           !

!(INCLUDING)     !    PROVISIONS OF VAR 2000(D)(2)      !    WIDOW UNDER AGE    !                                           !

!THOSE           !    (INCLUDES UNMARRIED DEA           !    18 AT HER DEATH    !        DO NOT APPLY                       !

!ENTITLED TO DEA)!    CHILDREN UNDER AGE 23)            !                       !                                           !

!                !                                      !                       !                                           !

!                !    AS REIMBURSEMENT FOR              !    AS REIMBURSEMENT   !                                           !

!                !    LAST ILLNESS AND BURIAL EXPENSES  !    FOR BURIAL         !        DO NOT APPLY                       !

!                !                                      !    EXPENSES ONLY      !                                           !

!                !                                      !                       !                                           !

!WIFE OR         !    AS REIMBURSEMENT FOR LAST         !    AS REIMBURSEMENT   !                                           !

!HUSBAND (DEA)   !    ILLNESS AND BURIAL EXPENSES       !    FOR BURIAL         !        DO NOT APPLY                       !

!                !                                      !    EXPENSES ONLY      !                                           !

!                !                                      !                       !                                           !



�					CHART A.  ENTITLEMENT TO ACCRUED BENEFITS (Continued)

                                                                                                                            

!DECEASED           ! ACCRUED    !  CHECKS NOT             ! SPECIAL DEPOSIT       ! ACCRUED LUMP SUM !  ACCRUED PFOP       !

!BENEFICIARY        ! UNDER 38   !  NEGOTIATED             ! ACCOUNTS 38 CFR       ! 38 CFR 3.1001    !  38 CFR 3.1009      !

!IS:                ! CFR 3.1000 !  38 CFR 3.1003          ! 3.1008                !                  !                     !

!                   !                                      !                       !                                        !

!CHILD RECEIV�     ! CHILDREN ELIGIBLE FOR DEATH          ! NOT ELIGIBLE          !                                        !

!ING DEATH          ! COMPENSATION, PENSION OR DIC.        !                       !                                        !

!PENSION, COM�     ! (A CHILD WHO ELECTED DEA IS          !                       !                                        !

!PENSATION OR       ! ENTITLED ONLY TO AMOUNTS WHICH       !                       !     DO NOT APPLY                       !

!DIC                ! BECAME DUE AND PAYABLE TO THE        !                       !                                        !

!                   ! DECEASED CHILD PRIOR TO THE          !                       !                                        !

!                   ! START OF DEA TO THE SURVIVING        !                       !                                        !

!                   ! CHILD.)                              !                       !                                        !

!                   !                                      !                       !                                        !

!                   ! AS REIMBURSEMENT FOR LAST            ! AS REIMBURSEMENT FOR  !                                        !

!                   ! ILLNESS AND BURIAL EXPENSES          ! BURIAL EXPENSES ONLY  !     DO NOT APPLY                       !

!                   !                                      !                       !                                        !

!                   ! VET'S CHILDREN MEETING               ! NOT ELIGIBLE          !     DO NOT APPLY                       !

!                   ! PROVISIONS OF VAR 2000)(2)           !                       !                                        !

!                   ! (INCLUDES UNMARRIED DEA              !                       !                                        !

!CHILD RECEIVING    ! CHILDREN UNDER AGE 23)               !                       !                                        !

!DEA                !                                      ! AS REIMBURSEMENT      !                                        !

!                   ! AS REIMBURSEMENT FOR LAST            ! FOR BURIAL            !     DO NOT APPLY                       !

!                   ! ILLNESS AND BURIAL EXPENSES          ! EXPENSES ONLY         !                                        !

!                   !                                      !                       !                                        !

!CHILD RECEIVING    ! AS REIMBURSEMENT FOR LAST            ! AS REIMBURSEMENT      !                                        !

!AN APPORTIONED     ! ILLNESS AND BURIAL EXPENSES          ! FOR BURIAL            !     DO NOT APPLY                       !

!SHARE OF A         !                                      ! EXPENSES ONLY         !                                        !

!SURVIVING SPOUSE'S !                                      !                       !                                        !

!AWARD              !                                      !                       !                                        !

!                   !                                      !                       !                                        !

!TIME LIMITATIONS:  !            !                         !                       !                                        !

!                   !            !                         !                       !                                        !

!FOR CLAIM          ! 1 YEAR     !       NO LIMIT          ! 1 YEAR                !     5 YEARS                            !

!FOR EVIDENCE       ! 1 YEAR     !       NO LIMIT          ! 1 YEAR                !     NO LIMIT                           !

!ON RETROACTIVE     ! 1 YEAR     !       NO LIMIT          ! 1 YEAR                !     NO LIMIT                           !

!PERIOD             !            !                         !                       !                                        !

!                   !            !                         !                       !                                        !

NOTE: 38 CFR 3.1000(d)(2) DEFINES A CHILD AS AN UNMARRIED CHILD OF THE VETERAN WHO (A) IS UNDER 18 YEARS OF AGE, (B) BECAME INCAPABLE OF SELF SUPPORT PRIOR TO REACHING AGE 18 OR (C) IS BETWEEN THE AGES OF 18 AND 22 AND ATTENDING SCHOOL.







27-�PAGE�ii�



		27-�PAGE�i�



















M21-1, Part IV		December 10, 1999

Change 113



December 10, 1999		M21-1, Part IV

			 Change 113 



27-II-2



		27-II-1











27-II-4



		27-II-3



		27-II-9



M21-1, Part IV		July 14, 1995

Change 72



July 14, 1995		M21-1, Part IV

			 Change 72



27-III-�PAGE�4�



		27-III-�PAGE�5�



M21-1, Part IV			July 14, 1995

Change 72



July 14, 1995	M21-1, Part IV

			Change 72



27-C-�PAGE�2�



				27-C-�PAGE�1�








