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Transmittal Sheet 

	M21-1MR, 

Part III, Subpart v


	This is the initial release of Veterans Benefits Manual M21-1MR, Part III, “General Claims Process;” Subpart v, “General Authorization Issues and Claimant Notification;” Chapter 8, “Incarceration.”

The new Part III, Subpart v, Chapter 8 incorporates information on adjusting veterans’ and dependents’ benefits due to incarceration of more than 60 days.

Chapter 8 consists of the following sections:

· Section A – “General Information on the Payment of Benefits During Incarceration”

· Section B – “Apportioning Benefits of an Incarcerated Veteran”

· Section C – “Incarceration of a Dependent”

Notes:  

· M21-1MR changes are released at the chapter or section level.  Change numbers will no longer be assigned to M21-1MR changes.  The date of the change will continue to show in the “Change Date” block located on the first page of each topic.

· “TBD” (to be determined) after a reference indicates that the referenced material is located in a part of M21-1MR that has not yet been published.


	Notable Changes Included in This Release
	The table below describes notable changes included in this release of Part IV, Subpart v, Chapter 8, “Incarceration.”


	Location of revision
	Reason(s) for the change

	Part III, Subpart v, Chapter 8, Sections A, B, and C
	References to Death Compensation and Old Law Pension adjustments were deleted throughout this chapter.  Adjustment criteria are still included in regulations, but the unlikelihood of need for such adjustments no longer warrants inclusion here.
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	Notable Changes Included in This Release (continued)


	Location of revision
	Reason(s) for the change

	Part III, Subpart v, Chapter 8, Section A, Topic 1, Block c (III.v.8.A.1.c)
	To remove the requirement for regional offices to maintain a liaison with State correctional facilities to ensure systematic notification of incarceration of VA beneficiaries.  The SSA Prison Match provides sufficient control.

	III.v.8.A.1.f
	To add information about handling an increased service-connected evaluation during incarceration.

	III.v.8.A.1.g
	To add information about restriction of payment for fugitive felons.

	III.v.8.A.2.a
	· To remove previous instructions to contact the claimant upon receipt of unofficial notice of incarceration.

· To add Internet links for verification of incarceration.

	III.v.8.A.2.c
	To include information about controls used for the development and award process.

	III.v.8.B.4.g
	To include clarification about the effective date for an apportionment of an incarcerated claimant’s benefits.

	III.v.8.B.5.c
	To include instructions for handling an apportionment claim when an incarcerated veteran is entitled to compensation, but not entitled to pension.

	III.v.8.B.6.d and e
	To add examples to clarify adjustment of apportioned awards when a veteran is released from incarceration.

	III.v.8.C.7.a and b
	To correct previous instructions from M21-1, Part IV, 25.04 c, which called for reduction due to incarcerated dependent from the first of the month after the 61st day of incarceration.  New instruction require reduction of pension beginning the 61st day of incarceration, to comply with 38 U.S.C. 1505(a).
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	Rescissions
	M21-1, Part IV, 9.24

M21-1, Part IV, 25.04

M21-1, Part IV, 26.04


	Authority
	By Direction of the Under Secretary for Benefits


	Signature
	Bradley G. Mayes, Director

Compensation and Pension Service


	Distribution
	RPC:  2068

FD:  EX:  ASO and AR (included in RPC 2068)
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