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Transmittal Sheet 

	M21-1MR, 

Part III, Subpart v


	Veterans Benefits Manual M21-1MR, Part III, Subpart v, Chapter 4, Section B “Recoupment of Readjustment, Separation, and Severance Pay,” is changed as follows:

The following pages are updated in this change:

· 4-i

· 4-B-2

· 4-B-5 to 4-B-11
· 4-B-15 to 4-B-21

· 4-B-23 to 4-B-24

· 4-B-28

· 4-B-30 to 4-B-34

· 4-B-37

Notes:  

· This change eliminates several references to specific BDN screens.  The primary emphasis of the manual is claims processing and not computer applications.  For detailed instructions on using various computer applications, field personnel should generally refer to the user guides in VBA’s Intranet or M21-1, Part V.

· M21-1MR changes are released at the chapter or section level.  Change numbers will no longer be assigned to M21-1MR changes.  The date of the change will continue to show in the “Change Date” block located on the first page of each topic.

· “TBD” (to be determined) after a reference indicates that the referenced material is located in a part of M21-1MR that has not yet been published.


	Changes Included in This Revision
	The table below describes the changes included in this revision to Part IV, Subpart ii, “Compensation.”


	Location of revision
	Reason(s) for the change

	Part III, Subpart v, Chapter 4, Table of Contents
	· To change the heading of Section B, Topic 7.

· To update the page numbers in Section B.


Continued on next page
i

Transmittal Sheet, Continued

	Changes Included in This Revision (continued)


	Location of revision
	Reason(s) for the change

	Part III, Subpart v, Chapter 4, Section B, Topic 5, Block a (III.v.4.B.5.a)
	· To move introductory sentence from Introduction block to block a.  Text of the Introduction block is not displayed when viewed in the web-based XML format.

· To include reference to U.S.C. in disability severance bullet.

· To add bullet for non-disability severance pay.

	III.v.4.B.5.f
	· To clarify information about rescission of irrevocable election by inclusion of comments from VAR Transmittal Sheet 263.

· To change reference to 38 CFR 3.159(b).

	III.v.4.B.5.i
	· To include references to U.S.C. 1174(h)(2) and CFR 3.700(a)(3).

	III.v.4.B.6
	· To add an introductory paragraph, block a.

· To redesignate blocks a through h as b through i.

	III.v.4.B.6.b
	To change the block heading to more accurately reflect the content of the block.

	III.v.4.B.6.c
	· To remove the term “non-disability” from the block heading.

· To reformat the note about Federal income tax.

· To change the references for severance pay from “38 CFR 3.700(a)(2)(iii)” to “38 CFR 3.700(a)(3).”

· To clarify the criteria used to determine the amount of disability and non-disability severance pay to recoup.

· To add a note summarizing historic treatment of non-disability severance pay.

	III.v.4.B.6.j
	To add block for explanation of non-severance pay impact on payment of VA compensation.

	III.v.4.B.7
	· To remove the term “Disability” from topic heading.

· To revise the introduction by moving “The Importance of Physical Evaluation Board report” to a bulleted item.

· To revise phrasing of subtopics in Introduction under “Withholding amounts of original awards.”


Continued on next page
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	Changes Included in This Revision (continued)


	Location of revision
	Reason(s) for the change

	III.v.4.B.7.b
	· To remove the term “Disability” from block title.

· To correct the notes discussing recoupment of non-disability severance pay from disability compensation.

· To include a note about temporary 100 percent evaluations for a disability rated at 0 percent.

· To remove the note about Federal income tax.

	III.v.4.B.7.c
	To clarify the distinction between withholding for non-disability versus disability severance pay on original awards of compensation.

	III.v.4.B.7.d
	· To revise phrasing of block title.

· To revise the criteria in Example 1, by removing the reference to severance pay before 9-15-81, and to clarify the example by specifying “disability” severance.

	III.v.4.B.7.e
	· To update the compensation rates used in the example.

· To revise phrasing of block title.

· To revise the criteria for Example 2, by removing the reference to severance pay before 9-15-81, and to clarify the example by specifying “disability” severance.

· To include a note about determining the rate of recoupment of disability severance pay when IU is award is made.

	III.v.4.B.7.f
	To include an example for withholding when severance disability is evaluated at 0 percent.

	III.v.4.B.7.g
	To include an example of withholding before initial evaluation for severance disability.

	III.v.4.B.7.h - k
	To redesignate as blocks i through k from previous designation of blocks f through i.

	III.v.4.B.7.l
	To include an example of withholding for paragraph 29 when initial evaluation for severance disability was 10 percent.


Continued on next page
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	Changes Included in This Revision (continued)


	Location of revision
	Reason(s) for the change

	III.v.4.B.7.m
	To include an example of withholding when paragraph 29 is assigned for non-severance disability.

	III.v.4.B.7.n
	To redesignate as block n from previous designation of block j.

	III.v.4.B.8
	To remove reference to 401 screen from second sub-bullet in the introduction.

	III.v.4.B.8.e
	· To remove reference to 401 screen in block heading.

· To change “field of 401 screen” to “field of VA’s electronic records.”

· To remove explanation that PIF automatically displays amount of SSB or VSI and replace with instruction for VSR to ensure the SSB or VSI amount is entered in the pending award data.

	III.v.4.B.9
	To remove references to BDN and 401 screen from introduction.

	III.v.4.B.9.b
	· To remove reference to BDN in block heading and introductory sentence.

· To remove reference in step 2 to input of Code 8 and Code 9 for withholding and replace with bulleted listing of types of withholding.

· To revise note in step 2, eliminating reference to zeroing out the withholding code.

· To change description in note from “BDN 403 screen” to “pending award.”

	III.v.4.B.9.c
	· To remove reference to 401 screen in opening sentence.

·  To revise location of displayed recoupment amount from BDN 401 screen to pending award data.

	III.v.4.B.9.d
	To remove reference to 401 screen as location of readjustment pay and replace with pending award data.


Continued on next page
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	Changes Included in This Revision (continued)


	Location of revision
	Reason(s) for the change

	III.v.4.B.9.e
	· To remove reference to 401 screen.

· To change “$10,000 appears” to “$10,000 is input” in READJUST field.

· To change “401 screen” to “pending award data.”

	III.v.4.B.9.g
	To change from BDN-generated letter to automatically generated letter.

	III.v.4.B.9.h
	To change from BDN-generated letter to automatically generated letter.

	III.v.4.B.10.c
	To change reference from 401 screen to award data.
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	Rescissions
	None


	Authority
	By direction of the Under Secretary for Benefits


	Signature
	Bradley G. Mayes, Director

Compensation and Pension Service


	Distribution
	RPC:  2068

FD:  EX:  ASO and AR (included in RPC 2068)

LOCAL REPRODUCTION AUTHORIZED
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